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CONDITION AND PROSPECTS OF TRADE. 


Ir is marvellous, notwithstanding the struggles and checks 
experienced in the course of the last two years through 
adverse political influences, that business and its general relations 
should have remained in so healthy a state. Disturbance after 
disturbance has occurred, intrigue after intrigue has been 
discovered, and even the apprehension of premeditated invasion 


has been raised, but all to little or no purpose; the course 
of trade, looking to its great and varied interests, having pro- 
ceeded without strong or severe interruption. The current of 
commerce, which at all times is prejudiced more or less by the 
appearance of affairs abroad, particularly in reference to conti- 
nental embroilment, has not moved forward with that celerity 
which would have been experienced had the Italian question not 
forced itself prominently into vitality; but it has, nevertheless, 
scarcely presented any depression compared to what might have 
been supposed would have occurred after the fierce outbreak of 
revolution and the disruption it has threatened to occasion. It 
might have been supposed, that in consequence of the drawback 
which has existed to mercantile activity in Australia through 
over-stocked markets, and the indisposition to encourage adven- 
tures to China and the East, through the unpropitious position 
of things in those quarters, the export trade of the United 
Kingdom would have suffered a severe relapse; but although it 
is very certain great caution has been exercised in conducting 
operations, established in a striking manner by the unimportant 
character of the failures which in connection with those depart- 
ments have taken place, it is also manifest that the decrease has 
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scarcely been sufficient to encourage the expectations of trans- 
actions, especially with the Antipodes, being conducted at a profit. 
While, however, circumstances have not been satisfactory in this 
respect, the tide of events has not produced results of a dis- 
astrous character; and to counterbalance the evils arising from 
diminished returns thus experienced, other sources have been 
developed, and now appear to be in a better condition than for 
several years, if we except the period of inflation, 1856-57. 
Business with Germany and the north of Europe is decidedly 
advancing; relations with America have improved, and the Spanish 
American States, save Mexico, where, from the prevalence of 
uninterupted anarchy forms of government appear wholly dis- 
carded, are slowly but surely strengthening their commercial ties 
by the increased consumption of manufactures, and the exchange 
on an increased scale of their principal products. Spain and 
Portugal themselves are even becoming better customers, and the 
expansion of the natural resources of those countries would effect 
almost unheard of advantages, but for the doubtful financial 
policy which is persevered in to the detriment of the respective 
governments, both in a political and commercial point of view. 

The importance attaching to the elements of credit in the 
maintenance of administrations were never more strongly 
manifested than in the cases of these unfortunate countries. 
These governments and their original dependencies, Columbia, 
Chili, Peru, Mexico and Buenos Ayres, while exhibiting a disregard 
to the claims of foreign creditors, have always drooped and 
decayed; but no sooner has a different course been adopted 
than energy and capital have been brought to the assistance of 
their known capabilities, and a different order of affairs has at 
once been established. For instance, no better evidence of 
this can be afforded, than in the condition of three of the small 
republics here enumerated ; and if Spain and Portugal would 
only follow a similar example, and rely with firmness on re- 
trenchment and straightforward conduct, they would, without 
difficulty, be enabled to place themselves in a distinguished 
position, and secure that extraneous pecuniary aid which is so 
essential to bring the dormant fruits of their soil into active and 
vigorous life. With crippled means, tainted integrity and 
shambling excuses for deferring payment of just obligations, the 
odium ensured is so flagrant and lasting, that the stigma entailed 
can with difficulty be removed. 

No governments have possessed a fairer opportunity of 
attracting notice, and of being relieved from pressing embarrass- 
ments, than Spain and Portugal, but they have preferred to 
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follow their own doubtful policy, and have, consequently, re- 
tarded their career in the most decided manner. Not only now 
is there little disposition to recognise this fact, attempts recently 
made to ameliorate the condition of things having been thwarted, 
but, unfortunately, several of the principal influential advisers 
seek to perpetuate a system which has already worked such 
mischievous results. 

The trade of Germany, the North of Europe and America, for 
the instant seem to present the most solid bases of remuneration. 
The abundance of the harvest in the United States, the steady 
recovery of business confidence in Hamburgh, though it is not 
equal to what it should be, and the pushing energy of the Dutch, 
have afforded a stimulus to operations which are quietly de- 
veloping themselves. Home concerns, notwithstanding oc- 
easional failures, preceded by the disreputable practices by 
which they are in many instances brought about, cannot be 
viewed as unsatisfactory; although particular branches might 
be more animated, and prices tend more in the favourable 
direction. It is wonderful—having regard to the exposures 
which have lately taken place—to find that credit and business 
relations are so securely maintained ; for if there ever was laxity 
in mercantile life, it is at this juncture when facilities for credit 
have enabled unscrupulous individuals to abuse the trust reposed 
in them, and not only sacrifice their own positions, but those of 
their dependents, bringing fearful disgrace and loss upon many 
who have afforded them assistance in prosecuting what were 
considered legitimate and well-grounded operations. 

It was believed that, at least for a time, the scene would have 
closed upon such discouraging disclosures ; but, unhappily, it ap- 
pears we are again to be inundated with additional revelations 
of the same disheartening description. Reckless trading upon 
insufficient capital cannot fail to bring disastrous consequences ; 
but where it is discovered that an influential firm have not 
hesitated to avail themselves of the position of their agents, and 
to make them a convenience “for drawing upon,” the spec- 
tacle presented is not favourable to the maintenance of com- 
mercial morality, though in the end they prove large creditors 
of the suspended parties. A theory which has been broached of 
a certain amount of assistance being allowable between large 
houses and their satellites—the latter, in case of need, requiring 
support—is generally admitted, and the difficulty of staying the 
hand when the principle of such aid has been once recognised 
is freely confessed ; but it is necessary to do so at a point, 
though it may be painful and inconvenient to the parties mutu- 
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ally interested. The facilities that bankers and discounters 
afford to promote the ordinary operations of trade are greatly 
carped at, and no doubt many isolated cases of indiscretion can 
be selected ; but on the whole the financial transactions of the 
country must be conducted with great care and prudence, or 
the fortunes realised and the dividends declared would never 
bear the proportion they do to the amount of capital employed. 
This, therefore, is an answer to many of the assertions gratui- 
tously volunteered on this particular point. 

The banking and monetary community must, as a body, desire 
to see mercantile transactions purged of their present unhealthy 
symptoms; because, vitally interested as they are in sound trade, 
the prosperity of their customers is their own safety, and it is 
not probable that they would jeopardise their capital and 
character to prolong a system fraught with the most mischievous 
consequences to all brought within the circle of its immediate 
effect. Depend upon it, no class of bankers or financiers are so 
unmindful of their personal interest as to foster business which 
they know to be rotten or seriously unsound, for the simple pur- 
pose of wasting their own resources, damaging their fair fame, 
and eventually having their names emblazoned on the records of 
bankruptcy. To the merited censure which this tribunal can, 
however, apportion to those who have transgressed the bounds 
of mercantile propriety, the cases now in course of investigation 
must submit ; and reliance may be placed in the commissioners 
who are entrusted with the investigation, discharging their 
responsible duties in an efficient and impartial manner. 

The open publicity which these transactions will obtain, with 
the judgments which it may be considered desirable to impose, 
will assist greatly to correct the evil, because the source of the 
mischief will be laid bare, and the uninitiated will soon trace 
the cause of the difficulty, and be prepared to cope with any 
future irregularity. It is practical experience, after all, that 
teaches wisdom, and though a portion of it may be dearly 
acquired, the benefit hereafter obtained is not to be lightly 
appreciated. Largely as the banking and discounting interest 
has been deceived through recent mercantile suspensions, it 
cannot be supposed that it was with their eyes wide open, 
because the most professed and vigilant in their calling were, 
equally with the merest novice, lulled into fancied security, and 
thus, collectively, they became dupes of a most gigantic system 
of accommodation. 
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THE TAXATION OF INDIAN RUPEE SECURITIES. 


Tue determination of the Council of India to levy the Indian 
income-tax upon the dividends of the enfaced rupee paper 
registered for payment here, from which the English duty has 
already been deducted, has met with universal disapprobation. 
However impolitic or unjust any proposal of the government 
may be, it rarely happens that in some quarter it does not 
receive, for a time at least, partial support; but in the present 
instance the exaction of the double tax is unanimously pro- 
nounced indefensible, both as a matter of justice and as a 
question of policy. It seems hardly credible that the Indian 
Government, whose financial arrangements have, perhaps, un- 
wittingly caused a general disbelief in their administrative 
capacity in this respect, should have deliberately adopted an 
expedient which, while producing a scarcely perceptible ad- 
dition to the public revenue, is liable to deal a most damaging 
blow to their public credit. But it is still more extraordinary 
that, apparently at all events, the proposition should have 
emanated under the auspices of an English official expressly 
despatched to Calcutta to introduce some order in the almost 
inextricable difficulties of Indian finance. The Indian authorities 
have, in point of fact, committed two serious blunders. First 
they endeavour to mulct a portion of their creditors to an 
unjustifiable degree, and secondly they make the attempt at 
the most inopportune moment that could possibly be chosen, 
when the whole of the financial arrangements of the country 
are being reorganised. As if this was not sufficient they have 
contrived to allow their intentions to be rumoured about for 
months without taking themselves any overt steps to affirm or 
deny them, and then suddenly, without warning, order the bank 
to deduct the second tax, by a single letter, the publication of 
which in the newspapers might have been originally con- 
templated, it is true, although there are strong grounds for 
belief that its appearance in the press was more a matter of 
accident than otherwise. 

The judicial blindness of attempting to levy the double 
income-tax, is something that would be very amusing if it were 
not so serious. How the Council of India could have thought 
it would have been tolerated seems to any mind, except perhaps 
to an official one, utterly inconceivable. The idea that a man 
who enjoys his income in one part of the British Empire subject 
to one tax, would quietly submit to pay two, simply because he has 
transferred his residence to another, is preposterous. And yet 
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this idea has beenacted upon. What is still more extraordinary, 
it has been acted upon in such a way as to deprive the govern- 
ment of the shadow of right which they claim in levying both 
taxes. The Council of India, by arranging that the dividends of 
such portion of their debt as holders may choose shall be 
paid in London, are precisely in the same position as if 
the debt had been contracted here. The Imperial Ex- 
chequer justly enough claim their tax upon such dividends. 
The Council of India, however, for some inscrutable reason 
determine to pay their dividends in the form of a bill 
on Calcutta, and thus enforce their income-tax on the plea, we 
suppose, that practically they are an income paid in India. In 
other words, the interest on the “ enfaced paper” is considered 
to be paid in two places at once. But this is not all. Rupee 
paper that has been “enfaced” before a certain date is held to 
be exempt from the Indian tax, and this on the ground that 
it has not been endorsed “ subject to deduction of income-tax.” 
Now, we conceive that there is not an individual in the three 
kingdoms, always excluding India-house officials, who would 
really suppose that these words meant that the dividend on 
“ enfaced paper” should be subject to the Indian impost after 
having paid the English one. This, however, is the official 
view. To unpretending minds it would appear that the 
omission of the word “ Indian ” in the endorsement, if “ subject 
to deduction for income-tax” is nothing more than a piece of 
clumsy jugglery. 

Indian finance is confused enough as it is, but here is a fresh 
element of confusion introduced. The rupee paper stocks are 
now divided into three classes: one subject to English income 
tax alone, that is the paper enfaced anterior to last August; 
the second subject to both English and Indian income-tax, being 
the paper enfaced since that date; and the third the paper 
bearing coupons which is necessarily subject to the Indian tax 
only. In every contract for the purchase and sale of rupee stocks 
it will be obligatory to define which is the article dealt in. Not 
only will that be a serious source of inconvenience, but also it 
will be impossible to tell by what maladroit move a fresh diffi- 
culty may not be imposed by the Indian Government. Suppose, 
for the sake of argument, that a special tax were to be levied 
upon holders of rupee paper, under the name, for example, of a 
property tax, as distinguished from mere income, it becomes a 
dobtful question whether the paper that is being enfaced now 
will be exposed to it. According to the reasoning of the India- 
house officials themselves it would not, since it will only bear 
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the endorsement of “ subject to deduction of income-tax”’ alone, 
and not “subject to deduction for income (and property) tax.” 
It is needless, however, to prosecute this point further since it is 
at once evident that the conclusions to which the financial 
vagaries of the Indian Government would lead us to are inter- 
minable. To carry the question further we will suppose the 
Indian Government to say, “we are a distant portion of the 
British Empire; we have a separate revenue, a separate govern- 
ment; we have nothing to do with taxation at home, that is the 
affair of the Imperial authorities and has nothingto do with us, 
and we, therefore, exercise the right of making such a deduction 
from the incomes of our subjects as appears necessary for the 
well-being of our own territory. Upon what ground then is it 
determined to levy a tax upon the holders of enfaced paper 
alone which by all the above arguments ought also to be taken 
from holders of India stock. The source from which the divi- 
dends of the former are provided is precisely the same as that 
from which proceed the income of the possession of India stock. 
The inference is equally justifiable in the case of the last Indian 
5 per cent. loan, the debentures, Indian guaranteed railways, 
&e. And yet we know what a storm of public indignation 
would be aroused if the attempt were made in any way to 
diminish the dividends on these securities. The levying of a 
double income-tax in this case would be held, and very justly, 
to be nothing else than a confiscation of a portion of the 
guaranteed interest. The exaction now attempted to be enforced 
on the rupee paper appears to be in precisely the same 
category. 

it is satisfactory to know that immediate steps will be taken 
to ascertain the legality of levying both taxes. Two of the 
most influential banks connected with India, the Oriental and 
Agra and United Service, have determined to try the question, 
and it is understood that the former have already commenced 
legal proceedings. Some of the highest authorities are said to 
have already pronounced against the decision of the Government. 
But apart from the mere point of law, and regarding the levying 
of the double income-tax solely in the light of public honesty 
and public prudence, it is greatly to be lamented that the new 
financial career of India should be sullied at its outset with so 
grievous an error. 
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THE INCOME-TAX ON INDIAN RUPEE SECURITIES. 


Tut Agra and United Service Bank have iseued a suggestion for a publi¢ 
meeting at the London Tavern on some early day, with reference to the 
inequitable and, as it is believed, illegal attempt of the government to 
charge double income-tax on the Indian rupee securities. Accompanying 
the circular for this purpose are the following remarks :— 


‘*An announcement has recently been made, under authority of the 
Right Hon. the Secretary of State for India in Council, that the interest on 
India Loan Debt, represented by certificates (including what may have been 
registered), enfaced for payment of interest in London by draught on India, 
‘subject to deduction of Indian income-tax,’ shall, from the 31st of August 
last, be liable to payment of Indian income-tax in addition to the income- 
tax levied in this country. 

“The effect of this order will be a tax of 8 1-6 per cent. on all such 
interest, or 19 3-5d. in every pound. 

“The legality of this impost is a matter which may have to be decided 
before a — tribunal ; but, irrespective of this question, the exaction is 
manifestly partial and unjast in its bearing upon the holders of the secu- 
rities indicated. It affects those who represent that portion of the public 
debt contracted in India which has been transferred, under certain condi- 
tions, to London, with the sanction of the secretary of state, in order, as 
was understood, to meet the convenience of subscribers resident in this 
country, and at the same time to widen the field for the absorption of the 
Indian debt, by which its value would be improved, and the credit of the 
Indian government, which had locally fallen to a low ebb, be enhanced and 
—— The public creditor of India, who resides there, and who has 
subscribed there in rupee currency to the debt, pays but one (the Indian) 
income-tax; the public creditor of India, who resides here, and who has 
subscribed here to the debt in sterling, pays but one (the English) income- 
tax; but the unfortunate creditor of Tndis who has, in conformity with the 
regulations of government, transferred his rupee stock to this country, is 
made subject to both taxes. 

“The secretary of state acts in the double capacity of representing the 
a of India and the government of England, and while thus identi- 

‘ying the two governments and treating them as one, deals with the interests 
of the funded creditor of India as if that country were a foreign state, under 
altogether independent management. 

“The impolicy of the proposed measure is no less apparent. Its natura] 
effect must be to induce the holders of the class of securities thus branded, 
if not indeed to disconnect themselves of all interest in the Indian debt, at 
least to transfer their interest to other Indian stock free from this double 
income-tax, thus unduly benefiting one class of the Indian debt to the pre- 
— of another, and forcing back upon the Indian publi¢ an amount of 

oan securities beyond what can be readily placed there, except at a serious 

discount. Such tampering with monetary interests is manifestly impolitic 
at all times, but under existing circumstances in India the carrying out 
of any measure like that now referred to, calculated to be prejudicial to 
the credit of the government in that country, cannot be too strongly 
deprecated.” 
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THE WEATHER AND THE HARVEST. 


ALTHOUGH we are rather better assured than we were this time 
last month with respect to the harvest, the return of bad weather 
has again created alarm for the last stages of that important 
agricultural operation. The season, which was very bad at the 
close of August, suddenly changed for the better at the com- 
mencement of September, and steadily improved during the first 
fortnight, until almost everyone felt convinced that the early 
autumn would be all that could be required, and that even the 
advanced period would prove beneficial for the poor and middle 
classes. Under the influence of these impressions the corn 
market gave way; prices slowly receded on each succeeding 
Monday, to be subsequently further acted upon by prolonged 
dullness, and it was considered a settled thing that the harvest 
was safe. It was, however, nevertheless remarked, that while 
good drying winds had been experienced, and that the days 
were fine and sunshiny, still there was an absence of heat, or, 
at least, of that set ripening weather which is invariably looked 
for anterior to the actual operations of the reaper. But it was 
yet considered encouraging enough to give strong hope that a 
visible recovery would be manifested in the general value and 
appearance of the crops. Nor have the estimates in this respect 
been vain. The more favourable weather did great good in the 
course of that fortnight, and it was also certain that the specu- 
lators, fearing large losses on their purchases from abroad, sold 
80 soon as arrivals took place, with the express view of preventing 
an additional adverse margin. Thus, the corn trade was tempo- 
rarily placed in a beavy position, with the prospect of an augmented 
fail, should the weather continue of the same favourable character, 
This state of things did not last long. The weather, after 
promising so much, has again failed, and failed so completely 
that some fears have been produced by the dull, chilling rains 
which have supervened, accompanied with rough, boisterous 
winds. The tendency, therefore, once more, is to firmness 
in the grain trade: prices have recovered, and will gradually 
advance if there he not another break, and that speedily, for 
the better. 

But while all this is going forward (the expectation being that 
the value of grain will be well supported throughout the winter), 
the money market is in a comparatively tranquil situation. The 
effect of the revenue payments at the close of the quarter has 
not yet caused any amount of pressure, and the prospects for- 
ward scarcely lead to the belief that, without serious mercantile 
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disasters arise, a strong revulsion will take place. That credit 
is not altogether sound, is manifestly evident from the failures 
which are every now and then occurring, and which spread 
through the different branches of business where the principal 
inactivity has been apparent. A good deal of distrust is lurking 
among the banking and financial community, owing to the 
exposures which have recently ensued, and it is not to be supposed 
that it will be surmounted until the next quarter shall have 
terminated, and the discovery made of the actual condition of 
the autumn trade. It is not improbable yet, that between 
October and the end of December the value of money may 
improve; but the rise is not likely to be so sudden now the 
crops have been partially secured, and the warnings uttered 
have been carefully regarded. From the early indications of 
the doubtful state of the weather, and the good grounds shown 
for adopting the necessary precautions, time has been taken by 
the forelock ; and looking the probable advent of contingencies 
boldly in the face, the banking interest and the public may be 
considered to be prepared for any that may accrue. 








THE SITUATION OF THE DISCOUNT COMPANIES. 


Ir was not to be supposed that the losses lately experienced 
both in the leather trade and the other departments could take 
place without inflicting damage somewhere. The banks, it was 
known, had suffered through the failure of Messrs. Streatfeild, 
Laurence, and Mortimore, and their satellites; and the National 
Discount and the London Discount Companies at once boldly 
stated how far they considered themselves compromised, It 
appears, however, that there are minor discount establishments 
which have been largely sacrificed by having adventured out of 
their depth in paper they should not have touched, and that 
they will be compelled, in order to make a clear reckoning for 
their proprietors, either to dissolve altogether or to reeommence 
business on a limited scale, and negotiate bills more befitting 
their capital and resources. In the course of the late investi- 
gation some very questionable operations have been brought to 
light in connection with the mode of dealing pursued, particu- 
larly by one of the smaller companies whose name figures in a 
number of the balance-sheets of the various suspensions recently 
taking place. But however astute the proceedings may be, and 
whatever exertions may be adopted to obtain full security, the 
result cannot be very satisfactory to the directors or the share- 
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holders. The competition existing for the purpose of obtaining 
monetary facilities has, in a measure, produced these untoward 
circumstances, and so long as this system is countenanced there 
will periodically be a recurrence of the mischief now complained 
of. Such doubt has been occasioned by the events of the 
last two or three months that rumours have been circulated of 
the probable amalgamation of the National Discount and the 
London Discount Companies. It does not, however, appear that 
any ground exists for assuming that such an arrangement is con- 
templated. Although the losses incurred are considerable they 
cannot be considered to have prejudiced their position, and time 
and good management will assist them to survive the incon- 
venience if proprietors will only repose confidence, and instead 
of seeking every opportunity to damage their own interest 
exhibit the same zeal in consolidating and extending the business 
in which these institutions are engaged. 








THE DEATH OF MR. JAMES WILSON. 


Tne intelligence of the death of Mr. James Wilson, the Indian Chancellor 
of the Exchequer, has occasioned regret, though many of the plans which 
he proposed to inaugurate have not been received with fayour. Still his 
untiring energy and the endeavours he made to grapple with the difficulties 
presented deserve commendation, notwithstanding his merits as an en- 
lightened financier have been in many quarters questioned. Mr. Wilson 
was born in the year 1805, at Hawick, where his father was long engaged 
in the hosiery trade. The latter, a member of the Society of Friends, em- 
barked his son, while very young, in business as a manufacturer of hats; 
but the speculation not proving successful, James left his native place to 
seek his fortune in the metropolis. He subsequently removed from London 
to Newcastle; but circumstances there also proving adverse to his pros- 
perity, he was gradually attracted towards that sphere in which nature had 
intended him to shine. In 1839 Mr. Wilson published a treatise entitled 
* Influence of the Corn Laws ;” in 1840, “ Fluctuations of Currency, Com- 
merce, and Manufactures ;” and in 1841, ‘“‘The Revenue, or what should 
the Chancellor do?” At length he got into the tide which was to lead him 
on to fortune. Having, in 1843, established the Economist newspaper, and 
gained celebrity as its chief editor, he was, at the general election of 1847, 
returned on Liberal principles, as member of parliament for Westbury. He 
commenced his parliamentary career with a speech on the commercial dis- 
tress, which then prevailed to an alarming extent ; and subsequently spoke 
with great ability on the motion of Lord G. Bentinck, relative to the sugar 
plantations. The familiarity with which he treated the subjects under 
discussion, and the manner in which he dealt with statistics in defence of 
the new fiscal system, marked him out for preferment; and in May, 1848, 
he was appointed Secretary to the Board of Control—a post which he con- 
tinued to occupy until the break-up of the Russell Cabinet. When parlia- 
ment was dissolved in 1852, Mr. Wilson was again returned for Westbury, 
aod on the formation of the Coalition Ministry he became Financial 
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Sate tothe Treasury. In 1857, at the general election, Mr. Wilson was 
elected for Devonport, in conjunction with Sir Thomas Erskine Perry, and 
continued to represent that borough for about two years, up to the period 
of his acceptance of his last and most important official appointment. 

While the general press with extraordinary unanimity have announced 
his loss as almost a national calamity, probably from the fact that Mr. 
Wilson advanced from their ranks, another authority in the commercial 
world, Messrs. Travers’ Weekly Circular, thus analyzes the career of the 
deceased chancellor. The opinion formed is probably rather too severe, 
though it must at the same time be admitted that there is much truth in 
many of the statements. A short period will show the light in which the 
general character of Mr. Wilson should be regarded. ‘ The announcement 
of the death of Mr. Wilson at Calcutta has been the chief recent personal 
event. Under ordinary circumstances it would call simply for such sympa- 
thetic notice as is always accorded at the decease of personages connected 
with public affairs ; but the interests of sound finance, free trade, and com- 
mercial consistency, require, in this instance, something more. With one 
universal voice the press has lowered the reputation of Great Britain by 
proclaiming that Mr. Wilson’s loss is irreparable, and that our country, dis- 
tinguished above all others forits commercial capacity, can produce no man 
to fill his place. If the merits of Mr. Wilson had really been beyond any- 
thing the world had previously seen, this disheartening tone would still be 
censuable, because, in a progressive country like England, it is always found 
that fresh persons come forward in due time to extend the good that has 
been wrought by those who have gone before; but, in this instance, it 
remains for the panegyrists to point out the characteristics that have not 
only thrown all contemporary ability into the shade, but have thus left the 
age without a hope of producing even an imitation, For the sake of our 
rising commercial men, as well as for that of public example and historical 
truth, we have a right to ask for an explanation. Mr. Wilson is dead, and 
this, perhaps, will be the plea for the disingenuous adulation of his career. 
Nothing, however, could be a worse justification. Respect for the dead 
should be but a solemn form of respect for the living. We may be pardoned, 
therefore, for shaklng off this humiliation by using plain words, and for 
showing our respect for the dead by making such remarks only as the dead, 
or those who have passed from all conventional hypocrisies, might be 
supposed to approve.” 

Our view, then, is this:—In Mr. Wilson’s career there has not, so far as 
we are aware, been a single feature but that of industry. He has never 
been mentioned as an originator of an improvement in finance, trade, or 
any other department of public business. In his own early connexion with 
commerce he was unsuccessful. He then founded the Economist newspaper, 
at a time when such an organ was essential, and when the great Manchester 
party, together with all official liberals, were ready to support it with funds 
and talent. Mr. G. R. Porter, Mr. M‘Culloch, and many of the principal 
statistical writers of the time, worked uninterruptedly in its behalf. In 
these circumstances the speculation became a steady success, and Mr. 
Wilson earned a claim to a full share of acknowledgment for the labour and 
sagacity which brought the machine into play. Throughout its course, 
however, the Economist, was remarkable for its advocacy of a system of 
currency which never gained any influential supporters, and which, bein 
in entire antagonism to the views of Lord Overstone and Sir Robert Peel, 
was finally condemned in reports of parliamentary committees. These 
articles entirely proceeded from Mr. Wilson. Upon his acquiring a seat in 
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the House of Commons, Mr. Wilson, upon the free-trade fame of the 
Economist, was sought as a supporter by the government. As secretary of 
the India Board, he appears to have acquitted himself like any other 
efficient official ; and, caemnetl as financial secretary of the Treasury, 
he is not understood to have introduced any new light, or to have inaugu- 
rated any particular reform. That the details of his office were not con- 
ducted with sufficient care, has been evinced by a statement lately made 
in parliament, that the records of the period with regard to contracts and 
snbsidies have been lost or mislaid. During his entire occupancy of these 

osts, however, he was always ready for the government service in the 

ouse of Commons, to answer any of those questions of figures that 
constitute a terror to our West-end legislators, and induce them to look 
almost with worship upon any one who will extricate them, or profess to 
extricate them, from such perplexities. 

At this point of his course Mr. Wilson, notwithstanding a liberal expen- 
diture suited to his position, was understood to have amassed a large 
fortune, His public services, therefore, had at least met an adequate 
return in position, influence and money. Then came the Indian mission. 
He was offered the post and title of Indian “ Chancellor of the Exchequer,” 
£13,000 per annum, unlimited power to act in every way as he pleased, and 
the final prospect of those advantages which always attend the close of 
such an undertaking. His acceptance of this offer is now represented to 
have been an act of self-devotion which the country cannot sufficiently 
acknowledge, and which is not likely to be repeated. On that point our 
eommercial readers may form their own opinion. As tax-payers, needing 
efficient public servants, they will perhaps question the propriety of 
thus underating the prizes the country is able to offer, and of exalting 
to an unlimited height the devotion of those who are found to accept 
them. We pass to Mr. Wilson’s Indian acts. The Calcutta popula- 
tion had been told that he was about to introduce among them the 
scientific principles of English finance. His first measure was to intro- 
duce his currency scheme, in total opposition to the principle of cur- 
rency recognised in England, as the only sound one, and which, upon 
its particulars being received here, Sir Charles Wood, the president of 
the Indian Council, found it necessary immediately to countermand. Hi 
next measure was a direct violation of all the free-trade doctrines 
through which solely he had risen to notice, and consisted in the 
establishment of high protective duties on the native manufactures and 
produce of India, which duties have already excited a baneful extent of 
artificial speculation in that country and great uncertainty and distrust at 
Manchester—a city at which Mr. Wilson, just before his departure, had 
uttered an elaborate eulogium on the doctrines of commercial freedom. His 
third and last step was to impose the income-tax—the main objection to 
which lies in the stimulus it affords to fraud—upon a population where 
fraud is a virtue, and where every species of oppression can be practised by 
native officials, thus creating a prospect of the most cruel practices. Among 
minor proceedings have been certain decisions on the question of indigo 
cultivation, which have aroused uncompromising anger among all the 
European planters and reduced their property ao fens than one third of its 
previous value. It remains also to be noticed that while the news from 
Oude already brings accounts of gross tortures for the extraction of the 
income-tax, the Chamber of Commerce at Calcutta have deemed it a neces- 
sary precaution to pass a very strong resolution against Mr. Wilsen’s 
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monetary proposals. Of the dispute with Sir Charles Trevelyan nothing 
need be said except that it was undoubtedly commenced by a most uncor- 
teous reference to that gentleman in a speech by Mr. Wilson in the Legislative’ 
Council. 

“‘ We know that not a word of the foregoing statement can be impunged. 
We know also that, in making it, our only care has been to find expressions 
that might simply convey facts, uncoupled with the slightest phrase to give 
them a colouring to counteract the demoralising flattery that has beer 

oured forth elsewhere. Intimately connected as we are with the best 
interests of trade, our sole object has been to enable our readers, and espe- 
cially those who are just entering upon a life of honourable commercial 
ambition, to judge dispassionately whether they ought to look upon Mr. 
Wilson’s course, not only as their best example, but as one they can never 
hope to rival in its perfection. We would rather say to them, respect Mr. 
Wilson’s industry, sympathise with the circumstances of his death in a 
distant locality, but condemn the ignorance of a government that dispatched 
him to perform a task for which they knew by his published writings he 
was unfitted, and avoid above all things, even for any amount of distinc- 
tion or emolument, being an instrument to subvert, under emergencies, any 
of these great principles, whether of free trade or anything else, the sound- 
ness of which emergencies alone can tell.” 








THE REVENUE OF HOLLAND. 


From a document recently issued it appears, that the total revenue of 
Holland in 1859 was £6,211,715, including £1,146,711 derived from the 
East Indian colonies. There was also a balance of £2,468,125 accruing 
from former years, making the whole sum accounted for as income 
£8,679,840. The expenditure was £8,422,400, including the extraordinary 
eredits granted for the army and navy in consequence of the augmentation 
required by the state of Europe during the past year, and an appropriation 
of £1,338,532 to the redemption of the national debt. On the whole, the 
finances and trade of the country for the year presented a satisfactory 
average, although great loss and anxiety were occasioned by the heavy 
depreciation of Austrian securities, more than £40,000,000 of which are 
believed to be held by Dutch capitalists. The price of that portion on 
which the interest is not payable at Amsterdam, but at Vienna, declined 
from 77? in January to 31} in May, while of that of which the dividends 
are payable at Amsterdam the range was from 87 in January to 47 in May. 
Subsequently, however, there was a recovery, and these stocks, at the end 
of the year, stood respectively at 57 and 743. The interest on the national 
po of Holland now amounts to £2,576,384, and the capital is as 
ollows :— 


Two-and-a-Half per Cent. a wal ..- 709,703,970 Florins. 
Three per Cent. ... wid oan eal «» 107,868,143 ee 
Three-and-a-Half per Cent. an ... 17,958,000 as 
Four per Cent. .. pe oo .- 208,573,600 2 


Ditto (colonial debentures) | 13,420,500 ne 


The only description of manufactured goods the produce of Netherlands 
industry exported to any extent is that of cotton piece-goods, and the only 


market for them is the Netherlands possessions in the Eastern Archipelago, 


where they are protected by differential duties. 
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THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, September 13th :— 


DEBTOR. F. Cc. 


Capital of the Bank eee 

Ditto, New on 

Profits added to * capital 
arising from _ interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857) . 

Reserve fund of the Bank 
and branches ... 


91,250,000 0 
91,250,000 0 


1,510,527 65 
12,980,759 14 


New reserve fund.. 9,128,000 0 
Bank property in addition 
to the reserve fund 4,000,000 0 


Notes in circulation (Bank 
and branches) .. 
Bills to order pay: ‘able in 
Parisand inthe branches 
Receipts payable at sight 
in Paris and in the 
branches.. eas +. 10,847,642 0 
Credit of the Treasury «-« 184,577,042 1 
Sundry accounts-current 203,829,731 49 
Do. in the branches 38,025,759 0 
Dividends not claimed ... 1,281,557 75 
Interest of scrip a cian 
1,833,108 61 


. 747,608,275 0 
7,549,423 64 


or transferred 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... 
Re-discounted _ bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts ats ooo 
Sundries ... we 


5,217,903 01 


1,216,446 20 


2,485,412 15 


F. 1,364,588,576 65 











Certified by the Governor of the Bank of France, 





CREDITOR. c. 
Cashinhand ... 149, 497, 970 45 
Cash in the branch banks 381,392,441 0 
Coin due ... 667,722 67 
Bills discounted, “and not 

matured in Paris 216,313,385 22 
Ditto in the branch banks 274,674,866 
Advances upon ingots and 


coined gold and silver... 2,240,300 0 
Do. in the branch banks 2,565,500 0 
Do. on French public secu- 

rities .. 26,574,600 0 
Do. by the branch banks 15,082,000 0 
Do. upon railway shares 

and bonds 3 48,340,200 0 
Do. by the branch banks 29,902,850 0 
Do. upon bonds of the 

Crédit Foncier.. a 614,400 0 
Do. in the branch banks... 513,250 0 
Do. to government in 

virtue of the conven- 

tion of June 30, 1848.... 35,000,000 0 


Public securities belong- 
ing to the reserve fand 
of the Bankand branches 

Disposable stock of public 
securities 

Immovable stock (law “of 
June 9, 1857) ... 

Bank buildings and farni- 
ture oe 

Expenses of management 
for the Bank & branches 

Sundries ... e 

Rentes Immobilistes aged 
of 9 June, 1857) ... 


12,980,750 14 
53,708,840 38 
6,386,728 0 
4,000,000 0 


1,005,606 28 
3,127,166 51 


- 100,000,000 0 





F. 1,364,588,576 65 





De GERMINY. 


These accounts manifest an increase in the Treasury balances of 


£93,333, and in the advances of 
bullion has occurred of £730,000. 


30,000. 
e bills discounted show a diminution 


A decline in the stock of 


of £460,000, the notes in circulation a decline of £493,000, and the current 


accounts a decline of £600,000. 
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TRADE OF THE UNITED KINGDOM. 
Tae Board of Trade returns for the month of July were issued on the 


28th August, and are highly favourable, the declared value of our exports 
showing an increase of £1,237,247 over the corresponding period of last 
year. More than half this augmentation has been from cotton goods, 
whicli have been largely taken in from the Levant, South America, and the 
United States. Nearly all other articles have likewise been extensively 
shipped. The annexed table shows the exact increase or decrease under 


each head :— 


DecLtaRED VALUE OF ExporTATIONS. 





Months ending July 31, 1859, 























and July 31, 1860. 1859. 1860. Increase. | Decrease, 

Apparelandslops ... .. £163,516} £204,849) £41,333 _ 
Beer and ale a os + 141,049} 131,092 _ 9,957 

ee 42,547 47,364 4,817 om 
Butter ... 67,379 68,544 1,165 _ 
Candles 13,798 25,060) 11,262 _ 
ee ee ee 8,024 8,900 876 _ 
Coalandculm ... ... 0 ws 337,886) 326,000 — 11,886 
Cordage and cables ... ... 15,394 10,452} — 4,942 
cs cis dag eek See 3,165,104) 3,858,244) 693,140 _ 
Cotton yarn... 1. ee one 835,385 764,865 _ 70,520 
Earthenware ee 113,177 123,127 9,950 _ 
Fish again 16,157 32,163 16,006 — 
Furniture set (a 18,378 24,244 5,866 _ 
ee ss te ee ee Me 46,799 64,762 17,963 _ 
Haberdashery ... ... « 395,697) 375,465) = — 20,252 
Hardware ... «6 «. - 337,219 356,139 18,920 _ 
Leather mn mt 184,090 192,093 8,003 — 
Linens eco 0 tees oe 445,466 450,752 5,286 — 
Linen yarn ... “ 109,347 155,205 45,858 _ 
Machinery es 358,397 401,914 43,517 — 
Tron and steel ja 1,116,555} = 1,190,153 73,598 _ 
Copper and brass... ..:  ... 184,597 303,686; 119,089 _— 
Lea: ae eat alee 48,877, 53,8741 4,997 _ 
Tin i a a ae on 157,333 163,953) 6,620 ead 
Oil seed oe. a = 41,050 56,143 15,093 _ 
Painters’ colours... ...  ... 33,188 43,041 9,853 _—_ 
Pickles and sauces ... ... 29,464 25,131 — 4,333 
Plate and jewellery ... ... 35,661 51,945} = 16,284 _ 
Salt in th a be ee 26,084 34,711 8,627 _— 
a: tie wee Se See 258,425 245,794 _ 12,631 
me 18,442 20,853 2,411 _ 
dei: a ee ee 85,367 81,275 _— 4,092 
as wee win iy Sa 29,022 28,842} — 180 
Stationery ... ...  .. 66,487 75,265 8,778 _— 
Sugar, refined — ee ae 23,833 23,883 —_— _ 
Te > wire and apparatus 71,893 1,878 = 70,015 
. PEE 143,625 80,797 — 62,828 
Woollens 1... se see coe eee] 1,168,158] 1,193,256] 29,098 ois 
Woollen YEPM rc cco cee ene 311,002 405,817 94,815 _— 
Unenumerated articles ... ... 625,529} 821,167] 195,638 _ 

Total... ... ... ...  £} 11,285,451) 12,522,698 
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The total exports during the first seven months of the year have been 
£74,512,687, against £74,288,610 in the same period of 1859, showing an 
increase of £254,077, or about three-eighths per cent. The changes 
have been as follows :— 


Increase, Decrease. 
January ... eee ae oo vow £226,926 
February ... sl oan sas ooo S107 70 we _— 
March < ete om ue one _ coe §«—. 919, 758 
April eee pie don 206 — 21,710 ... _ 
May a a on | om: a ae 
June ose ose - a ose -- wwe 1,429,437 
July ove ee aes oo ee 1,237,247 .. _ 


Compared with 1858 an increase is shown of £10,080,886, or more than 15 
per cent. 

With regard to imported commodities, the most striking feature is the 
jJarge arrival of grain and flour of all kinds during the month. Still the 
totals of wheat and wheaten flour taken during the first seven months of 
the year are more than 20 per cent. below those from January to July in 








1859, and also in 1858. 


It may be presumed, therefore, that the large 


home stocks consequent upon recent good harvests have been er ae 
diminished, As respects other articles, the consumption during the mont 
of cocoa, coffee, wines, and spirits shows an increase, and that of sugar, 
tea, tobacco, and spices a decrease, 
Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 


























Months ending July 31, 1859, Imported. | Home Consumption. 
and July 31, 1860. = 
— 1859. 1860. | 1859. | 1860. 

Grain, wheat, qrs. ... ws] 376,945) 509,358. 376,945, 509,358 
Grain of other descriptions, qrs. 258,643 819,215 258,613) 819,215 
Indian corn, qrs.... ss. see ; 70,090 286,561} 70,090) 286,561 
Flour and meal, ewt....  ... 304,903 468,157) 304,903) 468,157 
Provisions—Bacon, &c., &c., ewt. 88,894 87,089' Free. Free. 
Butter and cheese, cwt. wae 73.662 123,098/ 72,092) Free. 
Animals, N 41,647} 32,322) F | F 

nimals, No. eos 6 2,32 ree. ree, 
Eggs, No. vee eee eee eee! 13,733,600) 17,467,800, 13,734,200, Free. 
Cocoa, lb. ss eee a 323,405 437,992, 177,948) 192,259 
Coffee, lb. cco cee eee ove} 11,898,122! 7,497,476} 3,327,718} 3,813,557 
Cia te ee ee 8 949,865 959,363! 1,054,279 877,583 
Tea, lb....  «. «eee cee eee} 6,084,132} 6,848,092) 11,319,917 = 
PN ecw: wee ans. tn 85,582 59,342! 107,842 ‘ree. 
Spirits, gallons ... ... ... ...{ 1,017,963| 923,536 343,527] 393,763 
Wines, gallons ... 0... 801,444) 1,346,311 602,570; 671,861 
ye 1,251,144 811,216’ 2,853,816) 2,828,821 
Currants and raisins, cwt. a , 3,137 14/982 36,459! 44,160 
Lemons and oranges, bushels .. 19,764 7,822 17,845) Free. 
CRU te ae ae dag 517.485! 1,000,754! 385,220} _ 315,863 
Other spices, lb. a 312,641 76,185 82,589) Free. 
Ditto, ewt. ... on 2,358} 3,368 2,371} Free 





The following are the comparative imports and exports of raw material, 
showing a diminution in each instance with the exception of flax :— 


VOL, XX. 
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| Imported. Exported. 


Months ‘ending July 31, 1859, 
and July 31, 1860, 








1859. 1860. 1859. | 1860. 





Flax, cwt. 
Hemp, ewt. ... 


| 129,626 152,765, — 
| 263,985) 136,786, — | _ 
cx 9 234,114 | 294,665 
Cotton, CWt.... see cee oes = 1,417,767] 823,035! 182,261 | 235,935 
el 722 





Raw silk, lb. 760,042 365,277) 
Wool, lb. w-+| 20,093,019 15,199,946| 1,722,179 | 3,052,550 
Tallow, ewt. 126,242 114,716) 375 | 593 





Of silk manufactures the totals stand thus :— 





Months ending July 31, 1859, | Imported. Home Consumption. 


1 ly 31 ). 
es omy Sh, TON 1859. 1860. 1859. 1860. 


65,795 rere 62,865 | Free. 











Silk manufactures of Europe, Ib. 


Ditto of India, pieces 8,832 14,873 





8,162 Free. 








CONVICTION UNDER THE JOINT-STOCK COMPANIES ACT. 


Ar the Leeds Town-hall, on Monday, September 3rd, Joseph Francies, 
the local manager of a branch of the District Savings Bank Company 
(Limited), appeared before the Mayor (W. Kelsall, Esq.), J. Bateson, Esq., 
and Thomas Tennant, Esq., to answer an information laid by Mr. Smithies, 
manager of the Bank of Deposit, Commercial Street, charging him with 
that he did, on the 22nd ult., unlawfully issue an official publication of the 
said company, to wit, a notice painted on the outer window of the said 
office of the said company at Leeds, as follows :—‘ Savings Bank, incor- 
porated by Act of Parliament,” the same then and there being an un- 
lawful publication and notice, and not the name of the said company as 
registered. 

Mr. Bruce appeared for the informant; and Mr. Prest for the defendant. 

Mr. Bruce stated that it was an information against Mr. Joseph Francies, 
the local manager of a company called the District Savings Bank (Limited), 
the head-quarters of which were in London; and he would briefly call 
the attention of their worships to the provisions of the Act of Parliament 
under which it was laid. The 3lst section of the 19 and 20 Vic., c. 47, 
was as follows :—‘“That if any limited company, or registered under 
this act, does not paint or affix and keep painted or affixed its name in 
the manner aforesaid, it shall be liable to a penalty not exceeding £5 for 
not so painting and affixing its name, and for every day during which 
such name is not so kept painted or affixed; and if any officer of 
such company, or any person on its behalf, uses any seal purporting 
to be a seal of the company, whereon its name is not so engraven 
as aforesaid, or issues or authorises the issue of any notice, adver- 
tisement, or other official publication of such company, or signs or 
authorises to be signed on behalf of such company any bill of exchange, 
promissory note, endorsement, cheque, or order for money or goods, 
or issues or authorises to be issued any bill of parcels, invoice, receipt, 
or letter of credit of the company, whereon its name is not mentioned 
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in manner aforesaid, he shall be liable to a penalty of £50, and shall 
further be personally liable to the holder of any such bill of exchange, 
promissory note, cheque, or order for money or goods for the amount 
thereof, unless the same is duly paid by the company.” They would see 
from this that it was the intention of the legislature that a limited company 
should be kept strictly to the use of its proper name, because it was only 
right that any person dealing with such company should know its proper 
position as to the liability of the shareholders, and therefore it provided 
that the word “limited” should be attached in all such cases, so that persons 
might know that its capital was limited to the amount of the shares. A 
company under this act might consist of only seven persons; so that if 
seven enterprising gentlemen could get together £7, they might register 
themselves as a limited liability company for any purpose they chose, and 
start business on that amount of capital: but the legislature had declared, 
“You shall know under what colours you sail,” by compelling such a 
company to publish its name strictly. In this case the words inscribed on 
the window of the branch in Bond Street were, ‘‘ Savings Bank, incorporated 
by Act of Parliament; but the name of the company was, ‘ The District 
Savings Bank (Limited.)” The company therefore stated that which was 
not true. There were some companies which were incorporated by special 
act of parliament as railway companies, and when a company was so 
incorporated there was a certain degree of credit given to it; and justly so, 
because when a company was enabled to go to parliament for a special act 
it showed that there was some capital. But this company was not incor- 
porated by act of parliament; and to state that it was so was to state that 
which was not true, and that which was calculated to mislead the public 
materially, There was an attempt made to comply with the act of parlia- 
ment by painting on the string course of the building, which was at least 
twelve feet from the ground, in small letters, the words, “ District Savings 
Bank (Limited),” but it could not be easily seen, whilst the words painted on 
the window represented the company as incorporated. He contended, 
therefore, that it was a sham and a fraud upon the public, and especially 
upon the poorer portion of it, who were the least able to bear any loss, He 
should show them that the defendant carried on the business, and that he 
had issued or authorised the issuing of a notice or advertisement of the 
company not bearing the name of the company, which rendered him liable 
to the penalties provided. Mr. Bruce having put in the certificate of 
the company as filed with the registrar, stating the name to be “The 
District Savings Bank (Limited),” he contended that a notice painted on 
the window as described was a ‘ notice, advertisement, or official publica- 
tion” within the meaning of the act, and that the defendant, by authorising 
it to be painted there, had rendered himself liable to the penalty. 
homas Greaves, groom in the service of Messrs. Brayshaw and Butter- 

worth, Commercial Street, then proved that on the 22nd he went to the office 
in Bond Street, and deposited with the defendant 5s., and received from him 
a book for which he had to pay 2d. He noticed on the window the words, 
‘Savings Bank, incorporated by Act of Parliament.” He did not see any- 
thing else. The defendant signed the book ‘“ J. Francies, local manager.” 
Cross-examined—He attended there at Smithies’ request. He could not 
say whether there were on the building the words “ District Savings Bank 
(Limited).” 

John Brown Longley, an apprentice at Messrs. Butterworth’s, proved 
that he paid the defendant 2d. for the book in question, and noticed upon 
the window the words mentioned. 
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Mr. Prest submitted that no case had been made out. His learned friend 
had .abandoned that part of the section under which, if there was any 
offence, the offence in question had been committed, and gone upon the 
second portion, which had nothing at all to do with the case. By going 
upon this part of the section, his learned friend would have them believe 
that what was put upon a window or place of business was an official 
notice, and that thereby the defendant had rendered himself liable to a 
penalty of £50. He had expected that the informant was going under the 
first part of the section. He should call no evidence, as his learned 
friend admitted that the words “ District Savings Bank (Limited)” were 
painted on the building. This was done in letters six inches deep. 
So far therefore the act of parliament was complied with; but, in 
addition, there were the words on the window beneath “ Savings 
Bank, incorporated by Act of Parliament.’”” These words, however, 
were mere surplusage, and he contended that the defendant had a 
perfect right to place such words there if he thought proper. True, the 
society was not incorporated by special act of parliament, but it was in- 
corporated under an act of parliament, and there was, therefore, no real 
contravention in the statute. ‘he 30th section provided that any company 
should have its name “ painted or affixed outside of every office or place in 
which the business of the company was carried on, in a conspicuous place, 
in letters easily legible.” All that was necessary, therefore, was that the 
name should be placed upon some conspicuous part of the building, and 
that provision of the act of parliament having been complied with, there 
was nothing to prevent the defendant placing what words he liked below. 
In conclusion, he reminded their worships that the proceedings were 
instituted by the manager of a rival institution. 

Mr. Kershaw, painter, said he painted the words ‘District Savings 
Bank (Limited) ” on the string course. The string course would be eight 
inches, and he could read the words on the other side of the street. In 
cross-examination he said no person passing on the same side of the street 
could see them without looking up and would not be likely to see them 
unless his attention was called to them. He could see the name on the 
window. Mr. Bruce having replied, 

The Mayor said: We are satisfied that the offence alleged in the infor- 
mation has been committed. The statute expressly declares that if there 
be the issue of any notice, advertisement or other official publication of the 
company, in any na:ne different to that by which the company is incorpo- 
rated, that is clearly an offence within the 3lst section of the 19 and 20 
Victoria, c. 47; and this being so, the only alternative we have is to 
convict the defendant of the offence, and in the penalty of £50, which is 
the sum prescribed by the act of parliament, out of which sum all the costs 
of the prosecution must be paid, and the residue of the penalty will be 
applied according to law. If the defendant seeks to have the penalty 
mitigated, he must do so by petition to the government, inasmuch as we 
have no jurisdiction in that matter. 

Mr. Prest asked the bench to grant him a case, so that the point might 
be raised in the Court of Queen’s Bench. 

The magistrates refused. 

There was a second information against the defendant for a similar 
offence on the 23rd, which was withdrawn. 
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THE BILSTON BANK FAILURE. 


AN adjourned meeting of the creditors of this bank was held at Bilston, on 
Wednesday, September 12th. A petition for private arrangement having 
deen filed, Mr. Waterfield, the registrar of the Birmingham Bankruptcy 
Court, presided. From the statements made by Mr. Barnett, of Walsall, the 
solicitor of Mr. Foster, it appeared that the affairs of the bank will turn 
out to be much worse than had been anticipated. By the failure of 
parties connected with the bank since it stopped, an immediate loss has 
accrued of £1,200, any sct-off against that sum being dependent upon 
the dividends which the estates referred to may pay hereafter. Five out 
of seven bills in the hands of the London bankers have just been dis- 
honoured, and the debts,-under the head “ bank balances,” have not turned 
out favourably. Mr. Barnett said that he thought the concern might 
yield 10s, in the pound by instalments, but he would make no definite 
proposal, A very angry discussion took place. Mr, Foster being questioned 
said, that at the time he commenced the ‘bank he put a capital of between 
£5,000 and £6,000 into it; and his partner also about £5,000. Some 
of the creditors expressed an opinion that they should get more by 
bankruptcy than by any other way. At the time the bank stopped, the 
clerks consisted of a father and two sons named Cross. According to a 
statement made by Mr. Barnett at this meeting, Cross had for a long 
period been pressed by Mr. Foster to make up his books, which he neglected 
to do. On ene occasion Mr. Foster took up some bills from a desk, which 
the younger Cross snatched from him, struck him down, and occasioned 
an injury from which he had to keep his bed for a week. So matters 
stood between the banker and his clerks a short time before the bank 
stopped. The creditors appointed a committee, and a further adjournment 
took place until the 10th of October. 








GRAIN SUPPLIES FROM THE UNITED STATES. 


THe New York Herald gives the following with reference to the probable 
supplies of grain from the United States for the present year :— 

No one can tell within 50,000,000 bushels how much wheat is produced 
in the United States, or within 200,000,000 bushels how much corn. The 
actual amount of rice, tobacco, hay, pork, beef, butter, rye, potatoes, &c., 
raised in the country is equally a matter of doubt. People talk of a 
maximum crop of 200,000,000 bushels of wheat, and 700,000,000 bushels of 
corn; but these are mere rough guesses. There is only ore great staple 
the production of which is reliably ascertained from year to year, and that 
is cotton, It is, however, pretty certain by this time that the crops of 
1860, whatever may be the aggregate amount of each, will, without exception, 
be the largest ever raised in the country. The only crop failure this year 
is the wheat and corn crops of some of the Southern States, where they 
have had but little rain; but these States have never been great producers 
of food, though their wheat has generally been very fine in quality. 
Throughout the great wheat-growing States of the Union—New York, 
Pennsylvania, Ohio, Indiana, Illinois, Wisconsin, Minesota, Michigan, and 
Iowa—the crop is universally pronounced by the farmers to be the best ever 
harvested. Corn promises equally well. Unless some unusual disaster 
should occur, the corn crop likewise will be largely in excess of the average. 
Lands which in 1858 yielded five bushels of wheat to the acre will this year 
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a twenty ; and land which in the same year gave fifteen to twenty 
ushels of corn will this year give forty-five to sixty. We believe that, asa 
general rule, potatoes, hay, and rye will be a full average. The beef and pork 
crop will be considerably above an average. Inthe South, both the tobacco 
and the rice planters are in good spirits. The sugar crop of Louisiana will be 
short, we are told, as also will the corn crops in the Gulf States. With 
regard to cotton opinions differ somewhat. In the beginning of July the 
favourite estimate, based on the area planted and the fair spring weather, 
was 5,000,000 bales; but since then the drought has affected the upland, 
and some reduction must be made. Some authorities look, under favourable 
circumstances, for a crop of 4,800,000; others think it will not exceed 
the crop of 1859—say 4,600,000 ; while others doubt whether it will 
reach 4,500,000 bales. But no one seems to doubt, unless the fall season 
should prove very unfavourable, that it will be 40 or 45 per cent. in 
excess of the average crop five years ago. Here, then, is a clear prospect 
of an aggregate increase of wealth, by actual production, which can hardly 
be figured in dollars. Turning, on the other hand, to the manufacturing 
business of the country, we find that it never was so prosperous as it 
is at present. The report from every part of New England is that the mills 
are in constant operation, that the manufacturers cannot fulfil their orders, 
that labour is in constant demand, and that new mills are being built on 
every side. The amount of raw material consumed in New England fac- 
tories this year is fully one-third in excess of the old average. New 
England is competing successfully with Old England for the Asiatic trade. 
Great Britain will find, after she has spent a few score of millions in subju- 
gating the Hindoos and beating the Chinese, that she has merely opened a 
market for Lowell and Lawrence. So in hardware. Our native manufac— 
tures are driving the foreign goods out of the market. If the present duties 
were abolished, in a few years our manufacturers would have the whole 
home field to themselves. Meanwhile, for the first time in our history, our 
consumption has not kept pace with our productions. It seems a mon- 
strous thing to say, but we are really saving money. The importations of 
foreign goods at this port for the year to date are only $142,599,715, 
against $156,450,994 to the corresponding date last year ; while our exports 
of domestic produce are $46,281,575, against $33,373,647 for the same 
period of 1859. Generally speaking, the American people not only spend 
all the money they make, but borrow as much as they can besides, Now 
we are spending comparatively little, earning a great deal more than usual, 
and borrowing nothing. We are building no railroads, except a few 
necessary extensions of our present railway system into the Western 
wilderness. No new issues of railway bonds or stock are seeking purchasers 
in Wall Street ; no financiers are going to Europe with flaming prospec- 
tuses to try to wheedle John Bull out of his money. Until within a few 
weeks even the merchants have not been borrowing as much as the banks 
wanted to lend. Universal caution and conservatism seem to have over- 
taken the financial and commercial community. 
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THE AFFAIRS OF PORT PHILIP. 


THe latest advices from Port Philip furnish some interesting intelligence 
respecting the financial and mercantile position of the Colony. The 
quantity of gold produced during the half-year amounted, according to the 
escort returns, to 995,7750z., or 118,0720z. less than the yield of the first 
half of 1859. The weekly average has been 37,9140z. against 43,1990z. 
for the first half of last year. The total shipments amounted to 1,003,851oz., 
or 41 tons l6cwt. 2qr. 4lb. 302. troy, of the value of £4 per ounce of 
£4,015,404. Up to the corresponding week of last year the shipments were 
1,197,0620z., or 49 tons 17ewt. 2qr. Slb. 20z. of the value, at the same rate 
of £4,788,248. The shipments for the first half of the current year have 
been 193,211loz. less than those of the first half of its predecessor. The 
returns of the immigration board, state that the net addition to the popula- 
tion by the sea-board this year has been only 3,362 persons. The additions 
during the first half of 1859 numbered 6,703. In former years, it will 
be remembered, that between 3,000 and 4,000 persons were added to the 
population every month, ‘This falling-off taken into consideration in con- 
nexion with the increase in the imports, is quite sufficient to account for 
much of the heaviness which has furnished so constant a theme of conver- 
sation among business men, The declared value of the imports for the first 
half of the year amounted to £7,379,271 against £6,955,163 for the first 
half of 1859, the increase being £424,108; while the exports amounted to 
only £5,588,258 against £6,641,427 for the first half of 1859, the decrease 
being no less asum than £1,053,169. During the earlier of the two periods 
the account stands thus :— 


Imports —_ a ae oa ae ..- £6,955,163 
Exports ‘is a ee a ut ese 6,641,427 
Balance of imports over exports... see --- £313,736 


During the latter period the relative values of imports and exports were 
as follows :— 


Imports i ‘an wa ee iol vos £7,379,271 
Exports Rowe jie oi pes sonia eee 5,088,258 
Balance of imports over exports... sii eee £1,791,013 


With so great an over-supply of goods of all kinds as is indicated by 
these official returns (for the stocks of free merchandise are equally heavy 
with those in bond), it is not to be wondered at that general complaints 
exist of dull times. We have had occasion frequently to refer to the cir- 
cumstance that the stocks of imported goods in the interior are much 
lighter than is usually the case at this season of the year, This may be 
taken as a favourable sign for the spring trade. For some time the fears 
of a great movement to take place in the spring among the mining popula- 
tion have exercised an influence far beyond their due on the country store- 
keepers, who have preferred keeping their warehouse-room empty to being 
left with stores crowded with merchandise for the supply of a decimated 
neighbourhood. AJthough recent advices from the Snowy River have done 
much to put an end to the prospects of any permanent shifting of the popu- 
lation to that locality, the confidence of the trading public in the inland 
townships has not yet been sufficiently established to cause them to come 
forward as speculative purchasers. The roads are good, and traders rely 
entirely on the Melbourne market for the supply of the wants of consumers, 
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as they arise. The cargoes of goods as they arrive are stored by the im- 
porters, because sales cannot be pushed except at ruinous prices. 

In the money market there has not been any movement of importance.’ 
The banks have not yet issued their average statements for the past 
quarter, but it is understood that they will show increase in deposits and 
gold and bullion. Unemployed capital appears to be accumulating, and 
safe investments are in constant demand. The many exposures which 
have taken place in mining joint-stock companies have frightened all but 
the boldest speculators from dabbling in this description of security. Of 
the fifty or sixty companies quoted in the daily lists, but few have as yet 
yielded any return for the capital invested. It is questionable whether in 
one single instance the promises of the prospectus can be proved by the 
results to have been reasonable or honest. ‘The aggregate capital absorbed 
by these companies during the half-year has been large, and for the time 
being wholly unproductive. The extensive machinery erected on all sides 
has produced no results hitherto. Some of the most promising companies 
of January are now forgotten in July. Bolinda, Bank Vale, Chewton, 
Gordon Parkers, Old Specimen Hill, are names that have altogether disap- 
peared from the lists, and many others threaten to follow. 

This dreary catalogue of causes to account for the depression which 
exists presents nothing which is not only remediable, but of a temporary or 
extraneous character. If the gold mines have yielded less it is because 
fewer miners have been employed in the process of “ producing” gold, and 
because a longer period than usual has elapsed without any important 
extent of new ground being opened up to mining enterprise. In the other 
circumstances we have enumerated the remedies are as evident as the facts 
are clearly set forth in the figures, 

The revenue returns of the colony for the year and quarter ended the 
30th June are, on the whole, satisfactory. There was a net increase on 
the quarter of £26,362, and on the year of £254,715. Under the head of 
Customs there was an increase in the year of £17,299 in the duty on beer ; 
of £15,656 on tobacco; of £4,918 on opium; of £10,578 on tea; of £688 
on coffee ; and £7,766 on sugar and molasses ; while there was a decrease 
of £77,768 on spirits; of £10,639 on wine; and £947 on cigars, The 
decrease in the gold export duty amounted to £42,879. There was a net 
decrease under this head (Customs) of £75,396. The duty on spirits dis- 
tilled in the colony amounted to £2,072. Under the head of gold there 
was a net increase of £1,476, and under that of ports and harbours a net 
decrease of £1,984. The increase in the land revenue during the year 
amounted to £245,837. In licences, the increase was £1,039; in the Post- 
office department, £11,323; in fees of court, £59 4s.; in fines and for- 
feitures, £3,783; and in miscellaneous items, including railway traffic, 
£60,740. 

The general weekly average of the Bank of Australasia during the second 
quarter of the current year has been published in the Gazette, in accordance 
with the act of Council, 4th Victoria, No. 13. The assets are thus stated :— 
Coined gold and silver, and other coined metals, £425,094 3s. 0d.; gold and 
silver in bullion or bars, £93,135 3s. L1d.; landed property, £87,615 7s. 8d. ; 
notes and bills of other banks, £23,113 19s. 7d.; amount of all debts 
due to the bank, including notes, bills of exchange, and all stock and 
funded debts of every description, excepting notes, bills and balances due 
to the said bank from other banks, £1,337,479 1s. 5d.; total amount of 
assets, £1,966,437 15s. 7d. The liabilities are given as follows :—Notes in 
circulation, not bearing interest, £341,401 18s. 6d.; bills in circulation, 
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not bearing interest, £14,543 16s. 5d.; deposits, not bearing interest, 
£257,489 10s. 10d.; bearing interest, £1,156,836 13s. 3d.—£1,414,326 4s. 1d.: 
total amount of liabilities, £1,770,271 19s. The capital accounts stand 
thus :—Amount of the capital stock paid up at this date, £900,000 ; rate of 
the last dividend declared to the shareholders, 6 per cent. and bonus of 
36s. per share, being equal to 15 per cent. ; amount of the last dividend 
declared, £67,500; amount of the reserved profits after declaring such 
dividend, £315,043 3s. 3d. 





SYDNEY BANKING PROSPECTS. 


Wirtn regard to banking prospects in Sydney the following is taken from 
the summary of the Sydney Empire :— 

“We are credibly informed that the Commercial Banking Company of 
Sydney will, at their half-yearly meeting, declare a dividend of 15 per 
cent. per annum. A branch of this bank has also been established at Eden 
(Twofold Bay), which will afford all the usual facilities for the transaction 
of business in that district. Notwithstanding the unsettled state of our 
commercial affairs, and the difficulty of inducing the banks to discount 
paper readily, the rates of discount remain unaltered; say 7 and 8 per cent. 
for bills not exceeding 95 and 125 days currency, and 9 per cent. for all 
paper bearing longer dates. Exchange on England remains at | per cent. 
per annum for 60 days’ bills.” 





THE PROCESS OF PREMIUM HUNTING. 


Tue prices of the various miscellaneous shares which were introduced in 
rather rapid succession a few months back continue to exhibit extreme stag— 
nation. They were all, of course, brought out at a premium, and in some 
instances at a high one. Among the latter were those of the Thames and 
Mersey Marine Insurance Company, which were eagerly sought at about 2 
premium, They are now heavy at 4, although the undertaking has been 
several months in operation, and may be presumed to have earned the best 
part of a half-year’s dividend. The majority of the other concerns have 
fallen to a discount, although in no case has a statement appeared to show 
that their merits, whatever they may be, are less at this moment than when 
they were taken up. ‘The moral to be derived is, that the greater part of the 
public rush into these things, and draw others after them, solely for the sake 
of immediate gain, and that consequently the prudent course for investors, 
even although they may have the highest opinion of the soundness of any 
specific undertaking, is toavoid making purchases until the inevitable pressure 
of realisations has brought it into disiavour. This advice will hold good even 
with regard to those schemes for which the early premium is caused by a 
bond fide demand, but these do not constitute one in ten of the number that 
make their appearance. The premiums at which many of the others are 
quoted before the day of allotment are simply the result of orders given by 
the promoters to their brokers to buy a certain quantity at those prices, 
Usually the offer is 1 to 3, but of late there have been some more dashing 
projects which have figured at } to 3. Of course, the operation is safe, 
because none even of the regular dealers would like for so small a tempta- 
tion to sell a large quantity without the certainty of being able in due time 
to obtain them, and the result is, that the affair is kept before the public as 
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something that is in request, and that a proportion of inexperienced persons 
are led to subscribe, under the belief that the prices in question represent 
an actual market value, which will still be upheld when the whole number 
of shares are placed. It would be good if such quotations could be left 
unrecorded, but the task of selecting those which are artificial would be too 
invidious to be practicable. All that is necessary to prevent delusion is 
for the public to bear in mind that until after the day of allotment they 
mean nothing more than that an infinitesimally small quantity of shares 
might be negotiated at the terms mentioned. 





THE LATE MERCANTILE DISASTERS. 


NotwirTHsTANvING the necessity that exists for repudiating the course 
that has been pursued by many of the firms which have recently failed, 
it seems scarcely just to pursue with relentless vigour the transactions 
of one establishment with these several houses. The severe attacks 
made upon one of the principal private discount institutions, which have 
lost largely by Messrs. Streatfeild, Laurence & Co. are thus answered 
in a daily contemporary. 

“ There is one species of wisdom which is possessed in great abundance 
among the gentlemen of the City, and that is the being remarkably 
wise after the event. | Whenever any great failure occurs, are we not 
sure to meet with several remarkably wise men, who say —‘“‘ Ah, we 
knew they were in difficulties. We took our precautions. We sus- 
pected something wrong. We knew the nature of the business they 
were carrying on was highly speculative. We had our misgivings, 
and therefore,” &c.? Probably if you had met with the same wise- 
acres before, they would have declared that the fallen house was “as 
safe as the Bank,” its respectability undoubted, first-rate, good to any 
extent, &e. We appeal to any one—save the Bank of England, who 
had good reason for doubting, and therefore very wisely secured itself 
by making advances to Messrs. Streatfeild, Laurence, and Mortimore 
on real security only—whether the firm did not stand in first-rate credit 
in the estimation of the mercantile and moneyed world? Who can 
doubt the fact, when their creditors—and among them the most 
cautious of banks and discount houses—had trusted them, and had 
trusted them to the extent of upwards of one million sterling! The 
very magnitude of the amount for which they failed proved the credit 
they were in. 

“ Although the Times is always strong in ex post facto wisdom, and 
omits no labour of love in giving the discount houses in general, and 
Messrs. Overend, Gurney and Co. particularly, a malicious dig, yet our 
contemporary is in a state of marvel at a very intelligible incident. 
When it was represented to one of the partners in that firm by Mr. 
Streatfeild that they would require assistance in the shape of advances 
on lock-up securities to enable them to keep on, he exclaimed, “ Oh! 

ou must not stop,’’ and rendered them partial aid upon such security. 
Most City men would think this a very natural exclamation from one of 
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the partners of a house that held some £150,000 bills of exchange 
with which Messrs. Streatfeild were either directly or indirectly mixed 
up; but let us see how this very natural exclamation is handled by 
the Times in its City department :— 


“Finally, it is to be remarked that the singular confidence of the bank- 
rupts in the solvency of the people with whom they were engaged, was 
even exceeded by that of Messrs. Overend, Gurney, and Co., in themselves. 
Notwithstanding the great experience of that firm, they felt perfectly 
certain up to the last moment that Messrs. Streatfeild had ample means to 
satisfy ultimately every demand. Three days before the final stoppage, 
the witness went to Mr. Chapman, a partner of Messrs. Overend, Gurney, 
and Co.’s, and told them that they could not get their bills discounted, and 
would require assistance to enable them to keep on. The immediate reply 
was, ‘Oh, you must not stop,’ and some partial aid was forthwith rendered 
to them upon security. Of course it is to be assumed that, if the shadow 
of an idea had been entertained that their position was doubtful, the advice 
would have been that they should at once ascertain and state it, and not 
unjustly influence the general and relative interests of their creditors by 
going on for a single moment after they had reason to believe that there 
was a deficiency.’ ” 

“ Before the writter penned this malignant sneer, he might have inquired 
a little into the true circumstances of the case. Had he done so, he 
would probably have found that Mr. Streatfeild, or Mr. Mortimore, or 
whoever called on Mr. Chapman, represented that the firm was merely 
locked up in certain unconvertable securities, and that if aid were afforded 
on these securities, which were represented to be of very consider- 
able value, or on a portion of them, the firm would be able to surmount 
their difficulties. Under these circumstances, and on these representa- 
tions, £20,000 was advanced for the immediate wants of the firm, and 
more would have been advanced; but before it was so advanced a 
meeting of the principal creditors was convened —Mr. Turquand, the 
eminent accountant, was called in to look into the affairs of the firm ; 
and it was only after he had done so, and reported that the state of 
those affairs was very different from what it was understood to be, that 
a suspension became imperative. 

“Tn a leading article afew days afterwards, thinking, perhaps, its highly 
sarcastic City correspondent had gone a little too far, the “ Times” thus 
argues on the question of assistance rendered by one firm to another :— 

**Nor can we wholly omit the claims of mercantile friendship, which 
sometimes not unnaturally arise when firms have long dealt with each other. 
This is a question, then, that cannot be decided by any summary dictum. 
In the present highly artificial state of trade especially, it would be impos- 
sible to lay down any stringent rule. It is evident that the interests of 
different firms are so often intertwined now that mutual assistance has 
become, to a certain extent, almost a law of trade.’ ” 

“ We all know that the Bank of England is in the constant habit of 
lending assistance, and that it did so to Messrs. Streatfeild, Laurence 
and Mortimore ; and we believe, by so doing, and by its regular mode 
of taking security, the Bank saved itself from a great loss; for, in all 
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probability, the bills it held when assistance was asked, just in the same 
way as it was asked of Messrs. Overend, Gurney and Co., ran off, and 
were paid in consequence of the assistance given, while the loan on the 
good security remained, and remains to this day, and will be paid in 
full. We regret we cannot congratulate Messrs. Overend, Gurney and 
Co., on a similar result. All we can do is to protest against such 
insinuations as those which have been levelled against them in the 
columns of our contemporary. 

“ While on the subject of this unfortunate bankruptcy of Messrs. 
Streatfeild, Laurence and Mortimore, we may be permitted to say that 
it would be satisfactory to learn how some £700,000 has been lost by 
that firm and the houses connected with it. We can understand that 
a certain amount has been lost by discount and renewal of bills; but it 
would be satisfactory to trace back the time when Messrs. Streatfeild, 
Laurence and Mortimore were in solvent circumstances, when their 
losses began, and how they have accumulated. It would be a melan- 
choly satisfaction for the holders of the bills now proved to be almost 
worthless to know how the money has gone ; for be it remembered it is 
an enormous sum to be lost in leather only.” 








GENERAL INDIAN ADMINISTRATION. 


Tue loss of Sir H. Ward and Mr. Wilson is a considerable blow to the 
administrative functions of the Indian Government. They were both 
the representatives of a distinet line of policy which the English 
Cabinet had determined, with no little promptness and audacity, to 
adopt for the regeneration of an exhausted and rather discredited 
treasury, and their untimely removal from the scene of action will 
require a renewal of the effort which originally sent them to India. 
If the English were a superstitious race they would, perhaps, be uneasy 
at a coincidence which looks like a blow aimed at a system through its 
principal agents; but the English are not superstitious, and so they 
ouly record with sympathy and regret that cholera and dysentery have 
carried off two very able men at a time when they were most wanted. 
The collection of the Indian revenue is more than ever a matter of 
conjecture, since the vigorous action at the Council Board which Mr. 
Wilson directed seems to have given way to a wandering and not very 
patriotic discussion of grievances by the Indian press. It must be 
confessed that this deliberative body does not advance matters very 
much, nor does the local Government seem to be able to push ahead 
independently of it. Lord Canning has attained the remarkable 
position of pleasing nobody, while his government is at a stand-still to 
make work for an interregnum of home measures generally and Whig 
principles in particular. He first of all astonishes the natives with a 
thoroughly English form of taxation, and drives them to the extreme 
limits of discontent at this attack on their pockets ; and he then disgusts 
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the Europeans by a series of measures illustrative of the doctrines of 
liberalism and equality. 

The present condition of India seems really to justify the apprehen- 
sions of the “ old Indians,” who predicted every variety of evil from a 
change of government. It is difficult to ascertain who is precisely 
responsible for the discontent which prevails and the deadlock of affairs, 
but the general aspect is exceedingly disereditable to our rule. The 
discredit is the harder to bear because it is by no means necessary, and 
it has really no more to do with the change of government than with the 
Chinese rebellion. At any rate up to the present moment there is no 
evidence that this is so. It will be remembered, however, that one 
of the difficulties which were prognosticated from the transfer of 
Indian rule was the anomaly of governing the natives through a 
really constitutional and representative form of government; and it 
must be confessed that the extreme deliberation which characterises 
the Indian executive, together with the recent introduction of some 
odd limbs of constitutionalism, seem to give colour to the statement. 
Those who objected the most to Mr. Wilson’s particular measure, at 
least admired the vigour with which he insisted on its being carried 
out; and all the Europeans—inelnding the indigo planters—were glad 
to see an unpopular measure thrust down the native throat with a 
vigorous push. The occurrences which most annoy all those who are 
under British rule in India are those which smack of parliamentary 
origin ; and these are the measures which Lord Canning is especially 
wedded to. He seems to be the moving principle of discontent, for he 
combines his constitutionalism with an occasional habit of equalising 
the native and European through the medium of some sweeping and 
irresponsible regulation. It is diffieult to conceive anything more 
galling than this, nor is it to be wondered at that all classes in India 
should become angry, and the local press spiteful. 

The constitutional measures which are introduced into India are as 
ill adapted for ruling the natives as the odd scraps of despotic authority 
which issue from Calcutta are for the Europeans. This combination 
of administrative error is conventionally called governing India for 
the Indians, but it really means that great pains are taken to do nothing 
for Europeans. No one pretends that Englishmen go to Hindostan for 
the purpose of giving to the Hindoos the blessings of a mild govern- 
ment, and therefore it would be better honestly to avow that we hold. 
possession of the peninsula for our own benefit, but that, as we are not 
a tyrannical race, it is our intention to give them a just and liberal 
rule. It is preposterous to say that the English and the natives are 
to be put on an equality. The terms on which the former should be 
ruled ought to be sufficiently stringent to restrain them from doing in- 
justice to the natives, and thus rendering tranquillity and contentment 
impossible; but the general tenor of policy ought to be such as to 
assure the natives collectively that we are under no mistake as to who- 
is the dominant race. A sense of superiority, honestly maintained by 
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the state, would not be incompatible with individual courtesy and mutual 
good feeling, and would be more likely than anything else to check the 
arrogance that the friends of the natives so much complain of. Lord 
Canning’s measure of general disarmament is a special illustration of 
the equalising tendency of his policy. -After a mutiny in which the 
Europeans of one province were almost exterminated, it is singularly 
perverse and mortifying to place them in the same category with their 
late assailants, and require them to hold only on licence that which 
in many districts is necessary for the preservation of life and property. 

The several critics on Indian policy play against each other in a 
very disastrous manner, and if these several criticisms had any direct 
effect upon our position, the knowing discovery which is made con- 
tinually by ensigns and small correspondents, that we shall not hold 
India for ten years, would have some chance of being realised. It 
seems almost impossible to appreciate the difficulties which are in the 
way of Indian statesmen, without believing and carefully spreading the 
doctrine that all which has been done since the mutiny tends but one 
way—to our losing the country; and if any one ventures to think that 
Eastern affairs will one day go on all fours, his belief in a good result 
is only regarded as evidence of his “ ignorance of the country.” 

The only topic which seems to bring anything like unanimity into 
the field is Lord Canning, and beyond his immediate political partisans 
there is no exception to the distrust which he excites. His policy is 
the standing excuse for that lamentable opposition to Government, and 
that licentious criticism of English authority, which prevail in the local 
press and in local society. Even the common distrust of the natives 
which late events have excited, and which men at home think so 
exceedingly wrong, cannot make Europeans defend their own executive. 
No doubt there are many men who would cavil at any measures and 
any government, but in a country so far removed from home as India, 
the old political partisanship cannot be directed against or in favour of 
any ruler, and he must make enemies or friends by his measures alone. 
It seems then impossible to account for Lord Canning’s unpopularity 
on any other grounds than his own proceedings; his evolutions are 
directed one moment against the Europeans, and the next against the 
natives ; and men talk of his firmness and consistency, and of his 
admirable coolness amid danger and difficulty, as though these qualities 
were sufficient substitutes fur true administrative ability. In addition 
to the personal qualities of the Governor General it is highly probable 
that the mode in which Indian affairs are handled both here and on the 
spot is an efficient cause of the alleged difficulties in our way. Ifa 
little less hypocrisy and cant were used about “ India for the Indians,” 
and the natural difference of race honestly supported up to the position 
in which each is now placed, and if a little more impetus were given to’ 
government proceedings, and some self-denial exercised by the Indian 
press, things would go on smoothly enough. 
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**G@REAT MEETING OF CREDITORS.” 


Anoruer collection of the papers originally contributed to “ House- 
hold Words” and “ All the Year Round,” by Mr. J. Hollingshead, 
has been brought into a compact volume by the author, and issued, with 
the title of “ Odd Journeys,” from Messrs. Groombridge & Son’s, Pater- 
noster Row. Like the preceding volume, ‘‘ Under Bow Bells,” it is 
graphic and interesting, and the sketch with the above significant title 
furnishes a fair specimen of the style and varied contents :— 


“Tf any man be tired of musing upon that numerical abstraction, that 
perilous jungle for currency doctors, that legacy of Heaven-born ministers 
and ingenious financiers, the National Debt, and is desirous of changing 
his painful reflections upon the eight hundred millions of sterling money 
sunk and gone, for a glance at some of those people to whom this gigantic 
amount is owing—the national creditors—let him direct his steps towards 
the Bank of England on any of those great dividend-paying days that come 
round periodically in the heart of the four seasons. Let him enter on that 
side of the building which is known as the Rotunda (where the interest 
upon the national debt is paid, when claimed, in four quarterly instal- 
ments), and he will find himself in the midst of the crowd of large and 
small fundholders and annuitants, who have lent the country that money 
which has been sunk by Britannia in ruling the waves, and who are satis- 
fied with a small and certain return for their capital. 

“ A thorough stranger, looking at some of the national creditors who totter 
feebly in at the heavy swinging doors, might easily mistake this Rotunda 
(and especially the annuity-warrant office) for a building erected over a 
sacred and miraculous well, at which the sick and weary come to drink, 
and from which they depart with new life and hope. Amongst the bustling 
stockbrokers and lawyers, the City merchants and the bankers’ clerks, come 
the lame, the blind, the palsied, the jaundiced, and the paralytic, who are 
led by relatives or servants up to the appointed corners, and are seated 
before the appointed books. 

“One national creditor slinks in, and looks round to see if he is observed, 
as if his design were rather picking pockets than drawing dividends. Specu- 
lative fancy may invest him with any character it thinks proper; but the 
most probable explanation is, that he is a thrifty father, fearful of being 
watched by a spendthrift son at the moment when he has drawn his little 
quarterly income. Perhaps he is a debtor, fearful of being dogged by duns ; 
or a fraudulent bankrupt, who disappeared some years ago with a red wig 
and the name of Jones, and who comes back to reap the fruits of his con- 
cealed property in a gray wig and the name of Jackson. He seems jealous 
of any one looking over him as he signs the dividend-book, and appears 
much relieved when he has obtained cash for his warrant, and is ready to 
leave the building. Perhaps he is some selfish old misanthrope, who has 
fled from kith and kin ; who will die suddenly in some silent lodging before 
next quarter-day, without making any sign, and whose name will remain 
for ever in the records of unclaimed dividends. 

‘“‘ Another public creditor is refreshing to look upon, notwithstanding his 
evident purse-proud vanity. He walks boldly in, accompanied by his son ; 
both being full-blooded, well-fed, well-clothed supporters of their country. 
The father is glad to show the boy how “ warm” he is; and the boy, who 
has just attained his majority, is gathering the first fruit of a sum which 
was invested in consols, in his own name, when he was a twelyemonth old, 
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and which has wonderfully increased at compound interest. There is no 
secrecy here. The father knows what his son has, and what he will yet 
have, and the son knows exactly what his father has to give him. 

‘* Finance makes us acquainted with strange companions. As some part 
of the interest of the national debt is paid by taking a pinch out of the 
poor man’s teapot, or by lessening the size of his children’s sugar-basin, 
so the national creditor may be an idiot ina bundle of rags, a crossing- 
sweeper in a good thoroughfare, a successful prize-fighter, or a thrifty 
cab-driver. One national creditor, standing at the paying-desk with 
sober steadiness, is a man who has passed much of his life in placing his 
head where his feet are now placed, and in singing comic songs for the 
amusement of the public. He isa well known clown to a circus. Another 
national creditor, who seems to be particularly familiar with the forms of 
the place, and even undertakes to direct far more staid and business- 
looking personages, is neither an eminent stockbroker, a Lombard-street 
banker, nor a man who has passed his youth in mercantile bowers: he is 
a favourite low comedian. 

“Another public creditor appears in the shape of a drover with a goad, 
who has-run in to present his claim during his short visit from Essex. 
Near him are a lime-coloured labourer from some wharf at Bankside, and 
a painter, who has left his scaffolding in the neighbourhood during his 
dinner hour. Next come several widows—some florid, stout, and young: 
some lean, yellow, and care-worn—followed by a gay-looking lady ina 
showy dress, who may have obtained her share of the national debt in 
another way. An old man, attired in a stained, rusty, black suit, crawls 
in, supported by a long staff, like a weary pilgrim who has at last reached 
the golden Mecca. Those who are drawing money from the accumulation 
of their hard industry or their patient self-denial, can be distinguished at 
a glance from those who are receiving the proceeds of unexpected and 
unearned legacies. The first have a faded, anxious, almost disappointed 
look ; while the second are sprightly, laughing, and observant of their 
companions. 

“Towards the hour of noon on the first day of the quarterly payment, the 
crowd of national creditors becomes more dense, and is mixed up with sub- 
stantial capitalists in high check neckties, double-breasted waistcoats, curly- 
rimmed hats, narrow trousers, and round-toed boots. Parties of thin, limp, 
damp-smelling women, come in with mouldy umbrellas, and long chimney- 
cowl shaped bonnets made of greasy black silk, or threadbare black velvet— 
the worn-out fashions of a past generation. Some go about their business 
in confidential pairs; some, in company with a trusted maid-servant, as 
fossilized as themselves ; some under the guidance of eager, ancient-looking 
girl-children ; while some stand alone in corners, suspicious of help or 
observation. One national creditor is unwilling, not only that the visitors 
shall know what amount her country owes her, but also what particular 
funds she holds as security. She stands carelessly in the centre of the 
warrant-office, privately scanning the letters and figures nailed all round 
the walls which direct the applicants at what desk to apply; her long 
tunnel of a bonnet, while it conceals her face, moves with the guarded 
action of her head, like the tube of a telescope when the astronomer is 
searching for a lost planet. Some of these timid female creditors, when 
their little claim has been satisfied (a thousand pounds in consols produces 
only seven pounds ten a-quarter), retire to an archway in the Rotunda, 
where there are’ two high-backed leathern chairs, behind the shelter of 
which, with a needle and thread, they stitch the money into some secret 
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part of their antiquated garments. The two private detective officers on 
duty generally watch these careful proceedings with amusement and 
interest, and are looked upon by the old fundholders and annuitants as 
highly dangerous and suspicious characters. 

“Some bring their children with them, just as they would take them fora 
gossip to the chandler’s-shop round the corner. The business of receiving 
dividends is looked upon as a piece of exhilarating dissipation in which it 
is proper for the whole family to participate. While the lawful female 
proprietor of stock is engaged with the clerks in the preliminary proceed- 
ings, her mother stands by to watch that she is not cheated, her father sits 
blinking at the counters and the visitors in the recesses of the Rotunda 
like an hospital patient waiting for his turn, and the children are left to 
stagger about the warrant-oflice between the substantial legs of grave 
capitalists who are the pride and glory of the City. When the pink or buff 
warrant has been changed for gold or notes, and the whole business admits 
of no further drawing out, the children are collected by the mother, while 
the grandmother scolds the blinking grandfather for not taking better care 
of them, and they are found lying upon their stomachs looking down a 
grating ; probably under the idea of commanding a view of the gold- 
cellars. 

“ Another public creditor is a countryman in holiday dress, accompanied 
by his wife, and who seems not to know exactly what he wants, or where 
he is to obtain it. He is shy of asking questions, and so is his wife, 
although she keeps quietly tugging at his arm; for they have heard that 
London is a sad place, and that every polite and well-dressed man is a 
sharper. £0 Agricola and his better-half keep wandering round and round 
for half an hour, until they can bear the suspense no longer. At last the 
provincial mind overcomes its doubts, and pours all its troubles, in pro- 
vincial accents, into the willing ear of one of the bank porters. 

“ Another public creditor comes gasping in, attended by a tall, stout female 
companion, with a basket. Baskets, on great dividend days, are almost as 
fashionable as umbrellas; after these, come capacious reticules ; some few 
of the creditors, or their attendants, carry the street-door key swinging on 
their fingers. The gasping creditor is small and thin ; his legs are wasted, 
his body is awry, his back is bent forward almost into a hump, his chest is 
bowed inward, his breath is short, his eyes are staring, his mouth is half 
open, his fingers are long and bony, and the blue veins on the back of his 
hands are like cords. His dress is loose and wrinkled, and of a shabby, 
rusty black. His wife, his nurse, or his keeper—the stout, florid woman, 
with the basket—takes him up to the warrant counter, where he is not tall 
enough or strong enough to reach the book. It is tilted towards him, he 
leans over with a starting eye, a deep cough, and hard-drawn breath, to 
scan the proper line, and traces the course with one lean hand, as he signs 
his name with the other. - It is curious to see that a great country, in seek- 
ing the sinews of its heroic wars, has not rejected the assistance of even such 
a feeble mannikin as this. 

** More withered, twitching women, crawl ‘slowly up to the fountains of 
gold, until you think that the witches in Macbeth must have been large 
investors in the funds, and that these, their children, are now drawing the 
fruits of their provident habits. Mother Shipton is here, or her lineal de- 
scendant, as punctually as the day, with Daniel Dancer, the traditional 
miser, with greasy butchers from Newgate Market; with faithful butlers, 
who never tampered with their masters’ wine ; with clean nurses, whose 
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fortune it has been to fall upon the rose-bed of servitude; with young 
women, who draw their moderate dividends in gold, and look unconsciously 
amongst the young men, who are doing likewise, for a steady, well-to-do 
husband to share it. Pickpockets occasionally stray in, done up in what 
they fondly flatter themselves is the true old stockbroker style, and are 
surprised to find that their disguise is immediately detected by the officers 
on duty. Sometimes these gentry evade the law by securing the victim 
in marriage whom they intend to rob—for lovely woman is very weak, and 
some gentlemen are very agreeable. 

“ Another public creditor is borne in like a nodding Guy Fawkes in 
November, by two companions, on an old, brown, creaking Windsor chair ; 
a mere bundle of dirty rags. She is placed in her chair before the long 
annuity counter, gazing at the wall with a glassy, meaningless eye, and 
with her chin sunk down upon the breast of her tattered outer garment, 
The forms of the office require that she should apply in person, and the 
two humble friends who take care of her—a man and woman-~have 
brought her up to show her. Her claim is small, and a power of attorney 
is too costly for her slender resources. A difficulty occurs about signing 
the book, and the two companions shout loudly in both her ears, but they 
might as well attempt to awaken the dead. The long old cowl-shaped 
bonnet does not even move in reply, and the glassy eyes still retain their 
watery stare of vacancy. A principal clerk is summoned from a private 
desk to decide in this emergency, and the result is that she is allowed to 
make the sacred sign which stands for new life in either state of existence. 
When first she became a creditor of the state, she was young, and, perhaps, 
sightly, and was able to write her name with the best of the small fund- 
holders ; but that was in the good old days, when George the Third was 
king, and Heaven-born ministers were struggling with the Corsican. 
Now, her helpless withered arm is lifted up, and clumsily made to form a 
thick inky cross, with a juicy full-charged quill, as it might have been 
unresistingly lifted up and made to stab a Rotunda beadle. When her 
money is, at last, procured, it turns out to be some thirty shillings, which 
are passed before her listless eyes to give her comfort, and then placed in 
her pocket under her cold, bloodless, listless touch.” 


THE ESTATE OF MESSRS. SMITH, SINCLAIR & CO. 


A meeEtING of the creditors of Messrs. Smith, Sinclair and Co., linen 
factors and agents, of Pancras Lane, who failed on the 5th of September, 
was held on the 28th, when the subjoined statement was submitted by Mr. 
C. F. Kemp, the accountant, showing the disastrous result of their trading. 
There was a most numerous attendance of parties interested, Mr. Lloyd 
representing the insolvents; Mr. Lawrance, of the firm of Lawrance, Plews, 
and Boyer, attending for Messrs. J. Duncan and Co., large creditors ; and 
Mr. J. Linklater, of Messrs. J. and H. Linklater and Hackwood, for other 
parties :— 
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: Dr. 

’ Creditors unsecured... ies rae nee -. £31,369 18 10 
Creditors holding security ss «. £44929 2 

Estimated value of security 48,187 19 5 








Surplus per contra ... £3,258 


Creditors holding consignments ... .» £16,573 3 11 
Estimated value ose oe 23,034 6 10 











Per contra Poe — one £6,461 2 11 

Liabilities on bills :— eee 

Receivable ... Pen oes -. £69,027 19 9 

Considered good ne i al 61,094 8 9 
May rank against this estate... oes ae ond 7,933 11 0 
Liabilities on bills :— 

Payable a £52,745 11 9 

To be retired by drawers, 
Liabilities on bills payable, given for our accommodation... 3,949 138 4 
Liability on guarantee to D. H. Smith ... ove re 300 0 0 





£43,553 3 2 








Cr. 
> Cash in hand ... ag ie ads £14 9 8 
Ditto at bankers’ sleek sis ‘i 5 4 5 







£19 14 1 
Bills receivable, in hand ae ooo as a 27 1 6 
Debtors, good ... ni sie a ioe eco 2,373 14 5 
Ditto, doubtful oon “ae os §6€=—.: 46 502 2 8 
Estimated at ... a one men 200 0 0 
Ditto, bad : 2,130 10 10 






















Stock at Pancras Lane ... £2,039 10 5 


Thames Street oe eee 787 17 7 
Dundee oes eee eee 393 15 1 
—_—_—__ 8,221 3 11 
Surplus on consignments, as per contra ... ose oes 6,461 2 11 
Surplus property in the hands of creditors oe ove 3,258 17 
Subject to creditors on jute account, who may claim the 
margins 
Property ove ove ove 450 0 0 
£16,011 13 10 
Less creditors to be paid in full ... oes ose ose 27417 1 


£15,736 16 9 






A lengthened discussion took place, but as it was determined, at the close, 
to carry the estate into the Gazette, it will be fully investigated in Basing- 
hall Street. Indeed, it was announced immediately after the meeting 
terminated that an adjudication had been accomplished, the petition having 
been ballotted to Mr. Commissioner Evans, Mr. Bell being appointed the 
official assignee. The assets, according to the figures, which were well 
arranged and clearly stated by Mr. Kemp, exhibit a dividend of about 7s. 
in the pound, but if the surplus on consignments, principally Australian, 
should not be realised, then a distribution of little more than 2s. could be 
anticipated, It, however, transpired that in one instance alone £2,000 it 
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was thought would be secured, and therefore a disposition was exhibited 

not to discard the £6,461 altogether, The insolvents commenced business iit 

December, 1856, with a capital of about £1,200, and have since carried on 

trading to an enormous extent, having latterly conducted their operations 

in a most reckless manner. The books have been very well kept to a cer- 

tain extent, but were latterly allowed to run into arrear, Their transac- 

tions at first were limited, and showed, up to 1858, a surplus in their 

favour. Meanwhile, having become connected with Messrs. J. Duncan and 

Co., of Dundee, they enlarged their engagements, and, under the most 

favourable circumstances, that firm will be creditors of the estate for 

£15,000. They claim to be entitled to rank for £30,000; but some 
discrepancy in the accounts has to be rectified before the result can 

be arrived at. Where the difference exists has to be investigated, and 

it is presumed it can be cleared up, though it was remarked that 
Messrs. Duncan and Co. have not yet delivered their statement. An 

angry conversation on this point took place at one period of the meeting, 

and then Mr. Kemp intimated that in the course of the operations 

between Smith, Sinclair, and Co. and Duncan and Co., the amount of 
bills drawn by the latter was £393,452, against goods consigned to and 
purchased by the former of £64,263, leaving an excess of £329,000. It 
was complained by Mr. Lawrance that this was an invidious statement, no 
allowance being made for renewals which Messrs. Duncan had been com- 
pelled to concede to the iusolvents. It was true that Messrs. Duncan had 
overdrawn to an extent, but they were still very large creditors whichever 
way the account was taken. If the renewals were allowed for during 
the connection, it would be found the difference between the operations 
and the bills was trifling. In answer to questions, it was stated that the 
principal accommodation transactions have been with Messrs. Duncan only, 
a limited total being with other parties. The deficiency is constituted only 
of £10,000 in jute speculations; a considerable amount of bad debts ; 
£5,000 for discounts and heavy partnership drawings ; the furniture bought 
by Mr. Smith when he married, and valued at £700 or £800, being settled 
on his wife, he then, in 1858, considering himself solvent. At the com- 
mencement of business the partnership expenditure was moderate, but it 
afterwards increased, especially towards the end of the trading. Mr. 
Lloyd, for the debtors, said he had no offer to make, but his clients were 
ready to devote their energies to a liquidation by inspection, if that course 
were considered desirable. If the estate passed to bankruptcy, the divi- 
dend would be greatly reduced. Mr. Lawrance said that Messrs. Duncan 
were prepared to assent to any mode, either bankruptcy or inspection ; 
they courted the most complete investigation, though, in a pecuniary point 
of view, an arrangement under the sanction of the creditors would produce 
probably the best results. As far as the trading was concerned, com- 
mercial morality would be served by punishing the debtors, With regard 
to the disputed account, he proposed Mr. Kemp, in whom he placed full re- 
Jiance, should look into it. Mr. Linklater thought under any circumstances 
it would be a most miserable estate. A creditor complained of irregular 
conduet on the part of the insolvents, who had improperly dealt with funds 
obtained just previous to their suspension, After further conversation, a 
proposition for adjournment was negatived by five to three, the amendment 
heing thas the estate should be administered in bankruptcy. Although 
the numbers who voted were small, the opinion was generally expressed 
that this was the sole alternative. 
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A MEETING of creditors of Messrs. Walter Howell and Co., distillers, of 
-Bermondsey, who lately failed, was held on the 19th September, when the 
following pro forma statement of affairs was submitted :— 
Dr. 
Creditors unsecured als us oe £11,378 16 0 
Creditors who can claim on g “goods ‘consis ene ied: _— 
Claims, —_ 6s. 3d., less estimated value of consigninents 























£600 oe 2,245 6 3 
Creditors who cannot ‘prove » until the y have retired their ac- 
ceptances now running ... sia eee . £1,183 8 3 
Creditors fully secured :— 
Claim eee Pore ite £4,780 0 0 
Security... a cies 4,780 0 0 
Creditors iki secured :— 
Claim — ee wee tel «ee £23,261 13 6 
To security held .. iat = a oe 4,047 17 8 
Deficiency ‘ on Pa sae oi oo» 10218 15 4 
Creditors on salary ac ccounts. ea ili ~ 350 14 8 
Less amount to be paid in full, deducting per contra 163 6 8 
—- 182 8 0 
Liabilities on bills receivable -- 30,715 6 9 
Of which there are expected to r: ank on this estate... 5,442 15 0 
‘Liability on guarantee to Berwick and Co., on account of ‘E. 
Green “ a a aa a ooo one ose 500 0 0 
£38,963 1 1 
Cr. ——— 
Cash and bills on hand oe oe “an er = oon £367 10 7 
Debtors, good sinh aoe aan see wae _ one 8,423 0 11 
Debtors, doubtful... sae ~~ £180 6 6 
Estim: uted at 2s. 6d. in the ‘pound — ne ote 22 10 1 
Debtors in the books for casks, but which ce: asks 
it is expected have cither been returned or 
accounted for aan one oe vee ose 764 611 
Stock of wines, &e. ... én en a —_ sam — 2,940 8 7 
‘Office furniture, fixtures, &e. oes _ 7v 0 0 
Consignments :—Balance after deducting ‘advances 6,317 14 4 
Estimated to realize ais oe 1,860 0 0 
Twenty-one shares in the Mercantile Discount 
Company (£50), on which £25 has been paid, 
standing at debit ... ost a ove we. 525 0 
13,683 10 2 
Less creditors under £10... am jas ~- ee % 
Ditto, contra salary ... i ove xe o 166 6 8 
Ditto, rent oa — poe ove is aw. 24 0 © 
_—— 447 18 9 
Household furniture ... ome oe -- 650 0 0 


Private debts about the same amount 





£13,235 11 5 





The estate thus shows about 6s. 8d. in the pound, and a composition was 
offered of that amount in three instalments, the last of 2s, at twelve months 
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to be secured. In explanation of the accounts it was mentioned that the 
stock has been taken at cost price. The debtors are 336 in number, many 
for small amounts. One person, however, Mr. Green, of Worcester, owes a 
large sum which it is thought may produce 4s. in the pound, or about 
£1,000, but it is very doubtful if this estimate will be realized. The figure 
at which the consignments are put is arrived at as follows. The total value 
is £16,200, including the addition on the invoices of 10 per cent. above the 
cost, and the advances received are £9,900, leaving £6,300. Deducting 
from this the above 10 per cent. about £4,500 remains, which, from the 
doubtful state of the markets to which the shipments have been made— 
chiefly Australia—is expected to be further reduced to £1,860. Mr. 
Howell originally traded by himself, but afterwards had a partner. The 
firm, however was dissolved about the middle of 1855, and the business 
divided. There then appeared a surplus capital, but from some subsequent 
losses on consignments Mr. Howell recommenced with a practical deficiency 
of £1,675. The gross profits from that period to August, 1860, have been 
over £50,000, and the present deficiency is accounted for by trade expenses, 
£33,000 ; losses by bad debts, £13,400, a large portion arising from Mr. 
Green’s debt this year; losses by consignments, £10,800; drawings 
£9,250 in the five years ; liability on bills receivable, &e. The largeness 
of the private expenditure, nearly £2,000 a year, was viewed with dis- 
approbation. After some discussion, in the course of which an opinion was 
expressed that a winding-up in the Bankruptey Court would not yield 
anything nearly equal to the present offer, the composition of 6s. 8d. in the 
pound was accepted. 
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STAMP DUTIES ACT, 
(Continued from Bankers’ Magazine of September.) 


Wuen our former observations ot this subject were written, 
the bill had not finally passed into an act, and some slight 
alteration has since been made. A clause has been interpolated 
abolishing the allowances made in respect of stamps, by the 13 
and 14 Vict., cap. 97, and the 17 and 18 Vict., cap. 83, and 
substituting other allowances. This alteration alters the num- 
bers of the clauses, so that in our former paper the references 
after clause 2 must be read thus: clause 5 for clause 4, and so 
on, We now proceed with the analysis of the act. 

By clause 16, the penny stamp charged upon certified copies 
of or extracts from registries of births, baptisms, marriages, 
deaths and funerals, by the act of the present session (cap. 15, 
sect. 12), is not to be payable upon any copy or extract fur- 
nished pursuant to the exigency of any Act of Parliament, or to 
any registrar under any general regulation ; nor wherever the 
person furnishing it is not entitled to any fee for so furnishing it. 
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By sec. 17, any draft or order on any banker, or person acting 
as a banker, for payment to any person, sent or delivered by the 
person making it, to the banker, and not to the person to whom 
the money is payable, or to any person on his behalf, shall not 
bear more than a penny stamp, although made payable at any 
time after. date. 

The language of this clause if strictly construed, would in 
effect, defeat its apparent intention. The apparent intention is, 
that if A sends a cheque or order to his banker, to pay B so 
much so many days after date, that is not to be treated asa 
promissory note for the purpose of stamp duty, but only to 
bear the penny cheque stamp. But, by the words of the act, 
the draft must not be sent to the payee himself, nor to any per- 
son on his behalf. Now if I send a cheque or order to my 
banker to pay the amount to B, the banker is a person re- 
ceiving it on B’s behalf; so that the restrictive words defeat the 
permissive words. However, there can be little doubt that a 
Court of Law will override this contradiction in language of the 
act, and hold that a draft sent to a banker, made payable after 
date to A, will bear only the penny stamp. Bankers may affix 
a stamp to any unstamped draft or order liable to a penny stamp, 
and charge it to the customer, or deduct it from the draft; but 
the party who ought to have stamped it will remain liable to the 
penalty (sec. 18). 

The 19th sect. repeals the 18th sect. of the 55th Geo. ITI, 
cap. 184, prohibiting the issue of promissory notes, payable to 
bearer on demand, with printed dates; and authorise any per- 
son whose banker shall bond fide hold money to or for his use, to 
make a draft or order payable on demand for less than 20s. 
Under this clause we conceive that a banker could not lawfully 
cash a draft under 20s. when an account is overdrawn, as the 
banker would not then be holding money for the customer’s 
use, but making him an advance. ‘The point is, however, of little 
consequence, as drafts under 20s. are not likely to be very fre- 
quent. Still, under some circumstances, the question might 
become importaut to bankers. Suppose A, a trader, overdraws 
his account from time to time, replevishing it from time to 
time, and while so overdrawn, draws and gets cashed many 
drafts under 20s., and then becomes bankrupt, having at that 
time an actual balance at his bankers; it might be a question 
whether the bankers would not be answerable to the assignees 
for the amounts they had paid out while their customer’s 
account was overdrawn, and only entitled to prove as creditors 
for the amount as a debt from the bankrupt. 
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The 20th and 21st sections are not very material. The 22nd 
authorises any person in the service or employment of the Post 
Office, to sell without other license than the authority of the Act, 
postage stamps and printed forms issued from or used at the 
Post Office, or any other matters or things relating to the busi- 
ness of the Post Office, which are or may be authorised to be 
sold at any post office. 

The commercial object of this clause is not very obvious. Its 
legal effect will, however, be to make it lawful for postmen and 
other servants of the Post Office to sell stamps and forms, pro- 
vided, we apprehend, that they are persons holding their appoint- 
ments by or under the authority of the Post-Master-General. 
But the right will not, we apprehend, extend to persons who, 
though they may be doing duty of some kind in the postal ser- 
vice, are not bond fide appointed by or deriving their appoint- 
ment through the authority of the Post-Master-General. Should 
the trade in selling stamps and forms become worth following 
by servants of the Post Office, we think it probable that some 
troublesome questions may be raised upon the question what 
constitutes being in the “ service, or employment of the Post 
Office,” and that persons may unexpectedly find themselves liable 
to penalties for selling stamps without a license. 

The 23rd and last clause of the act relates to the payment of 
fees of district registrars of the probate and county courts, and 
authorises the collection of fees payable to their officers, where 
they shall, by an order of the Treasury, be payable by salaries 
instead of fees, to be collected and paid in stamps. 

The remainder of the schedule will show our readers in what 
respects the amount of dutics differs from the present amounts. 
On the whole, for an act of parliament, this act is tolerably 
definite and clear. We must, however, guard our readers 
against taking our view of its construction, when we have 
pointed out some passages of doubtful construction as perfectly 
certain. No lawyer can d@ priori say with certainty what is to 
be the construction of any doubtful clause of an act of parlia- 
ment until it has been settled by the decision of a court of law, 
after argument on both sides. We may, however, give our 
readers this general guide; that in ascertaining the meaning of 
an act of parliament, they must never rely upon what was the 
intention of the legislature expressed in debate, when the act 
was passed: that cannot be looked at by courts of law. The 
intention must be collected from the language of the act itself, 
ex grat. Take the 22nd clause; it is probable that the actual 
intention of the houses was directed principally to letter 
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carriers, for the convenient and general distribution of stamps ; 
and that the legislature never contemplated stamps being dis- 
tributed by a hall porter or a groom. But if either of such last 
functionaries hold his appointment on such terms as to come 
within the description of being “in the service or employment of 
the post-office,’ he would be unquestionably qualified to sell 
stamps. 

The schedule remains precisely the same as last month, when 
it was furnished in extenso. 
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IN RE STREATFEILD, LAURENCE, AND MORTIMORE.—IN RE LAURENCE, 
MORTIMORE, AND CO. 


AN examination meeting under the failure of Thomas Laurence, William 
Mortimore, and Francis Benjamin Schrader, leather factors, took place 
before Mr. Commissioner Holroyd, at the Court of Bankruptcy, on the 
18th September. Laurence and Mortimore carried on business at St. 
Mary-axc, under the style or firm of Streatfeild, Laurence, and Mortimore ; 
and Laurence, Mortimore, and Schrader had an establishment at Liver- 
pool, trading as Laurence, Mortimore, and Co. There were five balance- 
sheets placed on the file, and they were all prepared by Messrs. Coleman, 
Turquand, Youngs, and Co. These accounts were published in detail in 
the Bankers’ Magazine for September. It may, however, be briefly 
repeated that the liabilities of Messrs. Streatfeild, Laurence, and Mor- 
timore are £982,656, and of Messrs. Laurence, Mortimore, and Co. 
£329,701. 

Mr. Murray, who appeared for the assignees, said they did not propose 
that day to trouble the court with reference to the causes of the heavy 
losses. The books had been kept uncommonly well, and one of the as- 
signees who had given particular attention to the matter was satisfied that 
the accounts correctly represented the bankrupts’ transactions, and there 
was no objection, therefore, to the passing of the examination. 

Mr. Lawrance, who appeared for the bankrupts, asked the court to 
adopt Mr. Murray’s suggestion, and to allow the bankrupts to pass their 
examination, all questions being reserved until the certificate meeting. 

Mr. Linklater, who appeared for Messrs. Mellish, of Godalming, and 
other creditors, asked for an adjournment, There were liabilities to a con- 
siderable amount in respect of bills of exchange worth little more than the 
stamps upon which they were written. The court would deal with this 
case as with any other, and the question was whether the balance-sheet 
represented accurately the present position of the bankrupts’ affairs. The 
court would observe that the bankrupts took credit for a considerable 
amount of capital on the lst day of January, 1857, but this alleged sur- 
plus would turn out more imaginary than real. No doubt, according to 
their books, Messrs. Streatfeild and Co. had a considerable amount of 
capital, supposing all the debts then due to them, and which were stated at 
£200,000 or £300,000, were in fact good debts. To a certain extent the 
accounts were entirely fabulous. No doubt the method adopted of pre- 
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paring an account was convenient for the purpose of keeping out of the 
front sheet of a balance-sheet a large amount of accommodation bills ; but 
the creditors wanted facts instead of figures. Properly altered the balance- 
sheet would present a very different picture. Those were the main features 
in which the accounts were objectionable. A very little time had elapsed 
for inquiry. He intended to examine Mr. Laurence or Mr. Mortimore. 
Thomas Laurence was then examimed by Mr. Linklater—My firm are 
creditors of Smith, Patient and Smith. They are now bankrupts, Had 
no doubt before the 20th of June last, that Smith, Patient and Smith were 
trading beyond their capital. Believed they were very short of money ; 
but I thought the money received from the father of the Smiths as a 
legacy would set them right. Before the 30th June I considered that 
Smith, Patient and Smith were insolvent. He doubted their position about 
the time of the failure of Payne and Clark, Heard, at the end of 1858, 
that Payne and Clark were in difficulties. They failed in the spring of 
this year. On the 31st of December, 1858, Mr. Patient told me they had 
a capital or surplus of £20,000. Believed Mr, Herbert Smith told him that 
Payne and Clark were in difficulties, and said they must be assisted. He 
(Smith) referred to the recent failures, and suggested that assistance should 
be given. I said we ought to assist Payne and Clark. Mr. Herbert Smith 
said Payne and Clark would stop unless assisted by them, and that they 
(Herbert Smith and Co.) would stopunless assisted by us. Did not enquire 
the amount of the liability of Payne and Clark. Herbert Smith said, 
“* You shall not lose a shilling by me.” The debt of Smith, Patient and 
Smith to us was about £100,000—perhaps not quite so much. They do 
not owe us now £200,000. I did not know the amount of the liability of 
Payne and Clark to Herbert Smith. I do not know that I ever inquired. 


I was satistied with Herbert Smith’s assurance that we should not lose a’ 


shilling by him. I believe that up to the time of my failure on the 30th 
of June the original debt of £11,000 from Payne and Clark to Smith, 
Patient and Smith had been increased by £4,000. Heard that Herbert Smith 
and Co. were creditors of Payne and Clark for £20,000 or £30,000. This 
was towards the close of 1859. Believed that Herbert Smith and Co. 
were insolvents apart from their mine. (A laugh.) We agreed to give 
them £16,000 for the mine, and to reassign it to them upon the payment of 
£16,000. In March last, Herbert Smith told my (bankrupt’s) wife, that 
her husband would never lose a shilling by them. On the Ist of January, 
1860, did not think they were insolvent. Did not think I should lose by 
Herbert Smith and Co. I can’t give that answer with reference to Smith, 
Patient and Smith. I did not believe on the Ist of January, 1860, that I 
should obtain payment from Smith, Patient and Smith. In my own mind 
I thought the loss might be £30,000 or £40,000. Went on drawing bills 
on Smith, Patient and Smith to the amount of £70,000 or £80,000. 
These bills were not all discounted. Some were kept in our strong box 
for use as occasion might require. In Mareh or April did not think [ 
should lose £100,000 by Smith, Patient and Smith—perhaps £30,000 or 
£40,000. Still continued discounting their bills—perhaps to the amount 
of one-third of their debt to us. Were liable on bills to the extent of 
£73,000 on their account at the time of their failure. Had implicit 
faith in Herbert Smith. The amount of Herbert Smith’s legacy from 
his father (£18,000) was as large as I expected. Was aware of this in 
May last. The amount of our debt from Herbert Smith and Co. had been 
increased from £40,000 to £97,000 since 1859. Rider was a foreign cor- 
responding clerk in our service at £100 a year. We are now liable on his 
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account to the amount of £40,000. I cannot say when he went to Paris. 
We lenthim £1,000. I did not at all suspect his circumstances. Believed 
he was solvent up to the time of our failure. Rider did a large trade with 
the United States, and in order to be able to get goods upon the best terms 
we gave him our acceptances. We did not often look at the account: we 
always thought it was safe. He discounted our acceptances. Weare liable 
in respect of Gibson to the amount of £120,000. Did not doubt his solvency. 

Did not send down our drafts upon Schrader for accommodation purposes. 
Sent him part bills and part cash for goods. Mr. Schrader was a leather 
factor in Glasgow. He was formerly in the employment of Herbert Smith 
and Oo. I had nothing to do with his establishment at Glasgow. Drew 
upon him for goods—always for value. Schrader is stated to be a bad 
debtor for £22,000. I think thatis incorrect. There was no accommodation 
between ourselves and Schrader. Waring’s debt had increased by £32,000. 

Up to the time of stoppage had no reason to think that Waring was in 
anything but a solvent position. Had every reason to think that Hacker 
was solvent ; but I thought that he was very much “locked up.” I am 
liable to R. and J. Clark and Co. for £57,000. “R. Clark said he bad enough 
to pay everybody. Suspected their position after the death of the brother. 
They sent up customers’ bills of which I had doubt. The manager said, 
“Oh! they are capital bills.” But this I doubted when some of them 
were returned. He said that they were good bills. Discounted bills for 
them after I thought they were insolvent. They are liable upon bills drawn 

by us and discounted, and upon which we are now liable. Draper and Co. 
failed in May. Their liabilities are much larger than anticipated, Am 
liable to them in £52,000. Upon the renewal ‘of bills on the two firms of 
Smith, Patient and Smith, and Herbert Smith, we were not in the habit of 
charging commission. Before our failure had no doubt of our solvency. 
Believed that we had a surplus of £328,000, including £85,000 of reserve 
fund. This was according to the balance-sheet. At all events, I believed 
we had a large surplus. Deposited title-deeds in the panic of 1857 with 
the Bank of England. The Bank would not discount a larger amount than 
£120,000 without collateral security. They said they would discount to 
the amount of £180,000 for us, provided they had deeds of the value of 
£60.000. The deeds were deposited in April, 1859, and have not since been 
in our possession. Overend, Gurney, and Co. held deeds deposited with 
them three days before the bankruptcy. They then lent us £20,000. We had 
no idea of stoppage. Not being able to get our bills discounted, I went to 
Mr. Chapman’s private residence, and said that we could not get on, and 
that we should require some assistance. He said, “Oh! you must not 
stop :”” and the next day I deposited with him deeds, and received £20,000 
as a temporary loan, expecting to receive a larger loan upon other property 
to prevent our stopping payment. I told him we were unable to go on 
unless we had assistance ; that our requirements were very large, and that 
there was hesitation in some of the large houses in increasing the amount 
under discount for us. Ireturned a cheque for £3,000 to Mr.Chapman three 
days before the failure. Iowed avery large amount to Overend and Gurney. 
Was then under discount to Overend and Co. from £160.000 to £180,000. Had 
an advance of £10,000 from the City Bank. This was a “loan,” and was 
first obtained at the end of May. It was a loan for a fortnight. Obtained 
a renewal, saying it would be a matter of convenience to us. Never said I 
was unable to pay it. Mr. White did not urge me to return that money. 
The renewal was for a week, and this weck “expired on the 21st of June. 
Did not then repay the loan. Was not then pressed for payment. Had 
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then a balance of £3,000 in the City Bank, and the same amount was to 
our credit at the time of our stoppage. The £20,000 was received from 
Overend on the 28th of June; £13,000 was paid into our account at the 
London Joint-Stock Bank, £2,000 to our Liverpool account, £2,000 to 
Herbert Smith and Co., £1,000 to Smith, Patient, and Co., and £1,000 to 
Thomas Mortimore. Herbert Smith asked for the £2,000; that was the 
reason of my paying it to him; I gave it to him to prevent his stoppage. 
And I paid the £1,000 to Smith, Patient, and Co. with the same intention. 

By Mr. Lawrance—The business has been established fifty-four years. 
Have been partner for thirty-four years. Up to the time of failure had 
always met engagements. Never short of money. Married one of the 
daughters of Mr. Smith, sen. There were close ties of relationship between 
ourselves and the Smiths. Draper and Co. offered 15s. in the pound 
originally. The composition was now 13s. 6d. Draper’s failure was a 
great surprise to us. The fact of their being indebted to their bankers in 
£40,000 astounded us. They were in a large way of business, and I 
believe we had dealt with them for twenty years. Payne and Clark were 
not customers of ours. Smith and Patient and J. H. Smith applied to us 
in consequence of a loss by them. Rider’s business was of a legitimate 
nature, and all the transactions were recorded in the books. Supplied 
Clark very largely. Bought goods for him, and drew upon him for raw 
goods. The consignors sometimes drew upon us. Had dealt very largely 
with Mundy. A large sum appeared to the debit of our capital account in 
respect of our private estates. The capital of Mortimore consisted in 
securities of various kinds. My capital consisted of my house and certain 
railway stock. 

The examination was here closed, and Mr. Linklater said that so far he 
was satisfied with the information he had obtained. He might have more 
to say on a future occasion. The assignees having expressed their opinion 
upon the accounts he would not further press for an adjournment. He felt 
that he had not made out a case for an adjournment. 

The Commissioner said after the examination that had taken place it 
seemed that the question was simply whether certain debts were good or 
bad. In his opinion the balance-sheet was sufficiently explanatory of the 
bankrupt’s transactions. 

The bankrupts then passed their examination. 
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BANK OF BOMBAY. 


Tue annual general meeting of the proprietors of the bank was held, 
under section 36 of Act 3, of 1840, at the bank office, in the Fort, on 
Monday, the 6th day of August, 1860, at eleven o'clock in the forenoon: 
S. D. Birch, Esq., president, in the chair. 

“The president stated that it afforded him and his colleagues great 
pleasure to meet the proprietors at this their annual meeting, and he hoped 
that the report of the transactions for the last six months, and the results 
of the general business during the year, submitted below, would meet with 
approval. He should now call upon the secretary to read the notice 
calling the meeting, and afterwards the report, 
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The secretary then read the notice, as published in the Government 
Gazette and newspapers, calling the meeting, also the section of the bank 
charter under which it was convened, and the following report of the 
directors to the proprietors :— 


“‘ The directors have the pleasure to submit to the proprietors a state- 
ment of the affairs of the bank, made up to the 30th June last, showing 
the net profit for the half-year to be Rs. 2,72,516-7-5, after providing for 
a loss of Rs. 9,875 on the sale of ten lakhs of Government five per cent. 
paper; writing off, as a bad debt, a dishonoured promissory note for 
Rs. 15,000 ; and deducting all expenses, including the working of the 
establishment. The law and other charges, ia connection with the recent 
forgeries on the bank, have, they regret to say, again been very heavy, 
and these, with the increased rent of the bank premises from Rs. 650 to 
Rs. 1,000 per month, reduce considerably the gross profits for the half-year, 
amounting to Rs. 3,69,883-10-10. It will be also observed that the sum 
of Rs. 30,000, presented by the shareholders to their late secretary, on his 
retirement after a service of twenty years, has also been deducted from 
the profits of the past half-year. 

“ The directors, taking these circumstances into consideration, came to 
the determination to declare a dividend at the rate of eleven per cent. per 
annum for the half-year, amounting to Rs. 2,87,375, taking from the 
reserve fund the sum of Rs. 14,858-8-7 to make up the required amount, 
and leaving at the credit of that fund a balance of Rs. 1,78,394-4-8, which 
they think ample for all purposes. 

* The proposed currency scheme, and its probable effect on the pros- 
perity of the bank, have been, from its exposition, carefully considered by 
the directors. They regret, however, that they are yet without any 
information with regard to the intended modifications of the bank charter. 
On receipt of any official information, on a subject so important to the 
interests of the proprietors, no time will be lost in imparting it to them 
for their consideration.” 

The report of the auditors is here appended for the information of the 
proprietors :— 


AUDITORS’ REPORT. 


In compliance with the requisition of the board of directors, we, as 
appointed auditors to the Bank of Bombay, hereby certify that we duly 
attended at the bank premises on the 18th June last, to examine the cash 
and notes in hand. 

We counted the government treasury receipts, cash, and notes with the 
secretary and treasurer, assistant secretary, and Shroff; also the specie in 
the bank treasury, selecting a few bags indiscriminately from each pile, 
which were weighed in our presence, and we found the whole to agree 
with the daily cash balance, as shown. 

The signed, unsigned, and cancelled notes in charge of the secretary and 
treasurer have also been examined by us, several bundles of each denomi- 
nation being counted, and the whole found to correspond with the books. 

We have examined and counted all the government securities, the 
property of the bank, and found the whole in order. We have also 
inspected the government and other securities held both for safe custody 
and as security for advances, and selecting a considerable number of 
accounts, have seen that the securities, as stated in the books, were duly in 
the possession of the secretary. 
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We have carefully examined the “‘ statement of the affairs of the bank on 
the 30th June,” prepared for the information of the directors, and find 
We 
believe that it represents accurately the position of the bank on the above 


the various items to be correctly taken from the general ledger. 


date. 


W. F. Honter, 


itors. 
GrorGcE Hamitton, } Auditors 


Bombay, 3rd July, 1860. 


Statement of the Affairs of the Bank of Bombay on the 30th June, 1860. 


Dr. Rs. a. P. 
Proprietors’ capital .. = . 52,25,000 0 0 
Notes and post bills in 1 circulation - 94,19,087 4 4 
Deposit accounts, receipts, &c. "145,16, 986 8 38 
Reserved fund, including profit for the half. year “ending 

30th June, 1860 ia = 4,65,769 4 8 





Rs. 296,26,8438 1 3 








Cr. 
Government securities, viz., Rs. 41,79,700 
of 53 per cent. loan of 1859-60, being 
Treasury bills for Rs. 43,05,000 con- 
verted at 3 per cent. premium ... Rs. 43,05,091 





5 per cent. loan of 1856-57 ... 10,50,000 Rs. A. P. 

— 53,55,091 0 0 
Loans and cash credits . 49,69,231 9 F 
Bills discounted eos 11,51,562 7 11 
Other securities .- 2,46,660 10 4 
Cash on hand ..179,04,297 1 5 





Rs. 296,26,843 1 3 














Abstract of Profit and Loss Accounts for the Half-year ending the 30th June, 








1860. 

Dr. ms Aa. % 
House rent -- 5,640 0 0 
Salaries ... eit - 27,308 1 3 
Auditors’ allowance jad _ “a 1,000 0 0 
Stationery vee ove eee ove 2,237 8 1 
Miscellaneous charges 2,403 9 1 

Rs. 38,589 2 5 

Gratuity to J. Stuart, Esq., as per general aig of 
proprietors held on the 29th September, 1859 . - 30,000 0 0 
Loss on past due bills unpaid .. ie - 15,000 0 0 
Depreciation on Government se curities sold 9,875 0 0 


Law charges and other — incurred in the prosecu- 
tion of forgers pe ae , 
Balance carried down ... 


.. 3,903 1 0 
.-2,72,516 7 5 





Rs. 3,69,883 10 10 


a 











Reports of Joint-Stock Banks. 731 





Cr. Rs. A. P. 
Interest Account ih jaa ile an as oo. 2,92,530 5 7 
Discount do, poe ies roe as van -- 58,694 8 10 
Commission do. oh ae ror ae on -- 12,424 0 8 
Exchange do. ‘is ic pees BRS ae -- 6,234 11 9 








Rs. 3,69,883 10 10 
SS 
Dr. Rs. A. P. 

To Dividend for the half-year ending the 30th June, 1860, at the 
rate of 11 per cent. per annum ms ses oe - 2,87,375 0 0 
Balance of reserved fund at this date... sea coe §=— ovo «178,894 4 8 








Rs, 4,65,769 4 8 


Cr. Rs, a. P. 
By Balance from profit and loss account, as above ae 
Balance of reserved fund on the 31st of December last 








Rs. 4,65,769 4 8 

It was then proposed by J. N. Fleming, Esq., seconded by Cowasjee 
Jehangier, Esq., and resolved unanimously—That the report now read be 
adopted, printed, and circulated amongst the proprietors. 

The president represented to the meeting that the board had had under 
their consideration the necessity for increasing the salaries of several of 
their officers and clerks, and that the present amount, authorised under the 
provision of clause 23 of the charter, would be insufficient to meet the 
expenses of the establishment. The sanction of the meeting was there- 
fore requested to increase the amount from Rs. 80,000 to Rs. 100,000. 

It was accordingly proposed by J. A. Baumbach, Esq., seconded by 
J. N. Fleming, Esq., and resolved unanimously—That the sum of Rs. 80,000, 
sanctioned by the resolation of the special meeting of shareholders held on 
12th February, 1857, as the annual amount to be allowed for the expenses 
of carrying on the establishment, be increased to the sum of Rs. 100,000. 





OTTOMAN BANK. 


An extraordinary general meeting of the proprietors of this bank was held 
on the 29th August at the London Tavern: Mr. A. H. Layard in the chair. 

The secretary having read the notice convening the meeting, the minutes 
of the previous meeting were read and confirmed. The following report, 
of =_— an abstract appeared in our last number, was then taken as 
read :— 

“The directors beg to submit to the shareholders the accounts of the 
bank for the half-year ending the 30th June, 1860. These accounts, which 
have been duly examined and verified by the auditors (Messrs. H. Tindal 
Atkinson, and James E. Coleman), show a net profit of £29,998 5s. 1d., to 
which is to be added the sum of £1,343 4s. 1d. brought forward from the 
31st December last. This statement of the profit and loss to the 30th of 
June does not include any result of the half-year’s business at Beyrout, 
the state of political affairs in Syria having disorganised all commercial 
transactions at Beyrout, and having prevented the branch, up to the per- 
sent time, from furnishing the ordinary statement of profit and loss. The 
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directors have dispatched the secretary, Mr. Gilbertson, in his character of 
inspector of branches, to co-operate with the comptroller in the difficult 
position in which he is placed, and to report fully to them as to the actual 
state of commercial matters in that locality. The directors have to refer 
to the operation of the bank with respect to the issue of the Turkish Loan 
of 1858, and to announce that, although not entirely closed on the 30th 
June, and, therefore, not included in the accounts now submitted to the 
proprietors, it has resulted, after realising the stock taken by the bank, in 
a net profit of £15,196 12s, 9d.; and considering this in the light of an 
exceptional profit, unconnected with the ordinary business of the bank, 
they recommend that the said sum of £15,196 12s. 9d. be carried direct to 
the reserve fund, thereby raising that fund to £63,196 12s. 9d. With 
reference to the distribution of the profits of the half-year, they propose 
that a dividend be declared for the half-year at the rate of 8 per cent. per 
annum free of income-tax, and that the balance then remaining of 
£10,154 Os. 8d. be carried forward to the next account. Arrangements 
have been made for Mr. Falconnet assuming the management of the branch 
at Constantinople, and, as this involved the necessity of his residence 
there, he has ceased to be general manager, an oflice which the directors do 
not propose to fill up. The directors have to inform the shareholders that 
the court has, on behalf of the bank, subscribed a sum of £250 towards 
the relief of the sufferers by the recent disturbances in Syria, and they feel 
sure that in so doing they have only anticipated the wishes of the proprie- 
tors had the urgency of the case permitted the directors to have previously 
asked their sanction.” 
Balance-Sheet, June 30th, 1860. 
LIABILITIES, 


Capital, all paid up . ose wise —_ see ‘oi ... £500,000 0 0 
Reserve fund.. ‘a ia 48,000 0 0 
Bills of exchange, ‘and amounts due by the bank and its 

branches, on deposits and current accounts ... -- 468,445 14 0 
Profit and loss (exclusive of any = on the Turkish Loan 

account) ... <a cos - eee és nes os S588 9 2 


£1,047,787 3 2 








ASSETS, 

Cash in hand in London and at the branches... aie «. £44,381 9 4 
Bills of exchange and promissory notes, ditto ... a «- 342,914 9 7 
Balances due to the bank in current accounts ... sii --. 835,250 4 5& 
Loan and securities . mans ine ome oo sie ee 274,614 17 5 
Consols (£50,638 2s. 10: B.) . .- 48,000 0 0 
Leasehold en furniture, &e. 5 im “London and at the 

branches a ee 5 


eve eee ove eee ove 2,626 2 





£1,047,787 3 2 


Profit and Loss Account, June 30th, 1860. 


r. 
March 14. Amount carried to reserve fund, as resolved at the 

meeting of shareholders this date, £8,000. Dividend paid at 

the rate of 8 per cent. per annum, £20,000. Bonus — at 

the rate of 12s. per share, £15, 000... va a .. £43,000 0 0 
June 30. Balance ... ee st soe .. 31,341 9 2 


£74,341 9 2 
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Cr. 

Jan. 1. Balance brought forward from last account, December . ¢ 

31, 1859... poh ane an ove eee se ww. £44,343 4 1 
June 30. Profits to this date for the half-year, after making 

provisions for bad and doubtful debts, general charges of 

the establishment, including rent, direction, salaries, office 

expenses, &c. (but exclusive of any profit on the Turkish 

Loan account)... Ax ae “a ne on -- 29,998 5 1 





£74,341 9 2 





June 30. Balance brought down... ss. ave oo . « See @ 2 





The Chairman then addressed the meeting. He said he did not think it 
necessary to detain them for many minutes in the remarks he wished to 
make. When last he had the honour of addressing them he was able to 
report favourably of the progress of the bank. Without any exception 
their branches were doing well, and he had every reason to hope that 
there was a great career of prosperity before them. He could not make 
that statement on the present occasion without some reservation in respect 
to matters that were apparent to them all—he meant the occurrences which 
had recently taken place in Syria, arising from causes partly political and 
es religious. A great struggle had been for some time going on 

etween the two races of the Druses and Maronites who inhabited Mount 
Lebanon. That struggle had unfortunately extended beyond the range of 
those mountains, and had led to great slaughter in Damascus and else- 
where. Happily Beyrout was preserved from the massacre. Nevertheless, 
trade and commerce were suspended for a time, and business generally 
received a great check there. For a few days every kind of business was 
interrupted. As they had seen by the public papers, their comptroller 
thought it necessary to remove the property and books of the bank on 
board a vessel of war. By the last advices it appeared that nothing very 
serious had occurred then, and business had been resumed. The directors 
thought it advisable to send out at once Mr. Gilbertson, their secretary 
and inspector of branches, who enjoyed their utmost confidence,requesting 
him to proceed to Beyrout and to assist the comptroller there in the 
arrangements of the bank. (Hear, hear.) They had not as yet received 
information of his arrival, and they had nothing to tell the shareholders 
of the state of things since then in Beyrout, except to express a hope that 
their losses there were not more considerable than they had anticipated. 
Nevertheless, he thought that the aspect of matters in Syria fully authorised 
the directors to ask their assent to the carrying over to the next account 
the balance of £10,153, which was a larger sum than usual. He felt it 
necessary to dwell a little upon the point, because it was not the habit of 
the directors to do more at those meetings than to declare the dividend. 
The sum now carried over would come into the next half-year’s account, at 
which time he hoped that they would he in a position to declare not only a 
dividend but a good bonus. (Hear, hear.) Asa matter of prudence he 
thought they ought to carry over this sum under any circumstances, and he 
appealed to the meeting for their support in that course. (Hear, hear.) He was 
aware that one or two shareholders thought that they were carrying over too 
large a sum to their reserve fund. It was, however, his opinion, as well as that 
of his co-directors, that it was most essential for the prosperity of the bank, 
and more especially in England, that they should have a large reserve fund. 

VOL, XX. 53 





} 
| 
| 









734 Reports of Joint-Stock Banks. 

The balance in question was the result of profit which had accrued to the bank 
in a somewhat extraordinary manner. It would give great strength to their 
reserve fund, As to their position in reference to the Turkish Loan, he 
could assure the meeting that there never was felt any desire to withhold 
information from the shareholders so long as such information could be 
given consistently with their interests. It was necessary, however, some- 
times, for the sake of their own interests, to withhold information which 
some shareholders thought it desirable for the directors to afford. This had 
been the case with regard to the Turkish Loan. They had now closed 
entirely the loan account, and the profit which accrued to the bank from it 
amounted to £15,000. (Hlear.) Owing to the crisis which took place some 
years ago in consequence of the war in Italy, a great fall took place in 


’ public securities, and the Turkish Loan fell down from 85 to 55. They had, 


’ 


however, managed by much prudence to come out of the affair with £15,000 
profit. (Hear.) They were still bankers for the loan, and the profits arising 
from that position, would, of course, be carried to the account of the bank. 
As to the importance of a good reserve fund, it could not be for a moment 
doubted. It was important to have the means of raising money conveniently 
in London if circumstanees should arise to render such a step at all neces- 
sary. Looking to the contingency of a famine, or a period of great scarcity, 
there was nothing like the security of Consols for that purpose. It was, 
therefore, the desire of the directors to invest a considerable sum in Consols. 
They did not, however, think it advisable to confine these investments ex- 
clusively to Consols. There were other securities which paid a better 
interest, and they would invest some money in such. (Hear, hear.) Never- 
theless, they thought it of great importance to have a good round sum in- 
vested in Consols, believing that it would add strength to their position, give 
them a much better standing in the country, and cover all risks that might 
arise in carrying on business with a country such as Turkey unfortunately 
was. At the last meeting there was an impression that they ought to de— 
clare their dividend free of income-tax. The directors at that time opposed 
that step, because their accounts had been already made up. They promised, 
however, to take the matter into their consideration. They had since done 
so, and they came to the opinion that as their affairs were so prosperous, it 
was only due to the shareholders to pay the dividend free of income-tax. 
(Hear, hear.) In reference to their officers they had no change to 
report, with the exception of Mr. Falconnet, whose presence was 
found necessary at Constantinople, and whose advice in regard to 
finance was so advantageous to the Turkish government that it was 
thought advisable to make arrangements for his permanent residence at 
Constantinople, as manager of the branch bank there. The directors, 
however, impressed upon him the importance of urging upon the Turkish 
government the necessity of keeping the most implicit faith with foreign 
governments. (Hear, hear.) He (the chairman)believed the Turkish govern- 
ment were essentially an Honest government, although they had shown 
themselves at times to be extremely dilatory. Knowing them for about 20 
years, he must say that he had never found them fail in their engagements 
ultimately. He was not one of those who believed that there was any 
complicity on the part of the Turkish government in the late unhappy 
events. He was satisfied that they deprecated them as much as we did. 
Whether some of their officers had been guilty of participating in these 
dreadful scenes was altogether another question. But he repeated that he 
believed the supreme government of Turkey were utterly opposed to them. 
(Hear, hear.) Hé6 trusted that the finances: of Turkey would be placed in 
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proper order, and that the government of the country would occupy a better 
position than they had hitherto done in the face of Europe. (Hear, hear.) 
One more question remained for him to refer to. The court of directors 
thought it right to subscribe a sum in aid of the sufferers by the recent 
outrages in Mount Lebanon. He was sure that the shareholders would feel 
that they had done only what was right, considering their position in the 
East. (Hear, hear.) He had nothing more to add but to thank them for the 
manner in which they received his remarks, The Chairman concluded by 
moving the adoption of the report. 

Mr. George G. Glyn, M.P., having seconded, the proposition was agreed 
to unanimously. 

The Chairman then moved a resolution declaring a dividend for the half- 
eed at the rate of 8 per cent. per annum, free of income-tax, and that the 

alance then remaining (£10,154 0s. 8d.) be carried forward to the next 
account. 

This was also agreed to nem. con. 

A resolution authorising the sum of £250 towards the relief of the 
sufferers by the recent disturbances in Syria was likewise assented to with 
the same unanimity. 

A Shareholder asked whether any steps had been taken for the purchasing 
up of the depreciated kaimes (Turkish paper currency). 

The Chairman said that the recent unfortunate events prevented that 
matter being carried out. The sum, however, to be dealt with was now 
very small. 

A vote of thanks having been given to the Chairman, the meeting 
separated, 





BANK OF ENGLAND. 


Tue half-yearly general court of the proprietors of the Bank of England 
was held on the 13th September in the Bank parlour ; Mr. Bonamy Dobree, 
the governor, presided. 

The clerk having read the minutes of the last meeting, they were put 
and confirmed. 

Fhe Chairman said—I have to acquaint the court that this is one of the 
quarterly general courts appointed by the charter, and that it is also one 
of the half-yearly courts appointed by the 12th bye-law for the making of 
a dividend. The net profits for the half-year ending on the 31st of August 
last were £710,143, making the amount of rest on that day £3,736,139, 
and, after providing for a dividend of 5 per cent. (hear, hear), the rest will 
be £3,008,489. The Court of Directors therefore propose that a half-ycar’s 
dividend on interest and profits be made on the 10th of October next of 
5 per cent. without deduction on account of income-tax. (Applause.) If 
no proprietor has any observations to make I will put the question that 
this court do order the dividend of 5 per cent. accordingly. 

The motion was put, and carried unanimously. 

The Chairman then said that as the present dividend exceeded the last, 
it would be necessary, in conformity with the Act of Parliament of 7th 
Geo. IIL, chap. 48, that the decision should be confirmed by a ballot ; and 
in order that a ballot might be taken he had to move that the court be 
adjourned to Tuesday, the 18th instant, and that the ballot should remain 
open until four in the afternoon. 

Mr. Reeves wished to be informed how it was that so large an amount of 
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rest was carried to the account after the 31st of August; seeing the rest 
was so small before that he was afraid they should only have a 3 per cent. 
instead of a 5 per cent. dividend. (A laugh.) 

The Chairman said the question of the hon. proprietor was easil 
answered, The Bank held a very large number of investments upon which 
interest was accruing, and it was necessary at the end of the six months to 
make a calculation of that interest: therefore that accounted for the large 
increase of the rest after the 31st of August. 

The motion for adjournment was then put, and agreed to. 

Mr. Clarke proposed a vote of thanks to the governor and directors, 
which was seconded by Mr. Burmester, and carried unanimously. 

The Chairman having acknowledged the compliment, the court adjourned. 

On Tuesday, the 18th of September, the ballot took place, when the 
dividend was confirmed. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA, 


Aw extraordinary general meeting of the proprietors was held on the 25th 
September, at the London Tavern, Bishopsgate Street, for the purpose of 
declaring an ad interim dividend for the half-year ended on the 30th of 
June last. Mr. T. A. Mitchell, M.P., was in the chair. 

The Chairman, in opening the proceedings, said—On the present occasion, 
the directors had only to trouble the meeting with one proposal, and in 
submitting that proposition to the proprietors he had very few words to 
add. ‘hey were aware that, by their charter and their deed of settlement, 
the directors could only recommend a dividend for the half-year, which 
it would be for the meeting to adopt, if they should think proper to do so. 
This, therefore, was an extraordinary general meeting to fix a dividend for the 
half-year ending 30th June last,—leaving all other matters over till the an- 
nual meeting. The account of the directors, on which the dividend to be pro- 
posed was based, was, what they believed to be, an accurate statement of the 
affairs of the bank. All the accounts had been carefully gone through ; there 
had been a continuous audit, and it was based upon that that the directors now 
proposed a dividend; but it must be understood that the books were not 
closed to the 30th June, in the same way as they would be at the end of the 
year. ‘The dividend which the board recommended the proprietors to 
adopt he begged to propose in the following resolution :—‘ That an ad 
interim dividend at the rate of 7 per cent. per annum (free of income tax) 
be now declared for the half-year ended on the 30th of June last, payable 
on and after the 2nd proximo.” This was at the same rate as they had 
received on the previous half-year. (Applause.) It would be in the recol- 
lection of the meeting that at the last meeting the accounts showed a 
balance of about £4,500, which was carried forward to undivided profits. 
The ad interim dividend now proposed would admit of an addition to the 
undivided profits, so that the profits had been more than sufficient for it. 
He thought it right to say that at the end of the year the board would feel 
it to be their duty to propose a considerable augmentation of the reserve 
fund. They had begun with £5,000 at the last meeting, and they had 
wiped off all preliminary expenses. (Applause.) It was essentially neces- 
sary for the credit of the company as a bank that a large addition should 
be made to the reserve fund at the close of the year, but this meeting was 
not to discuss the matter. Upon the state of their affairs he had little to 
say but what was favourable, as might be inferred from the considerable 
profits which they had made, and from the very good position which, as % 
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young bank, they had attained. They had not added to their branches, 
ecause the expense was great, and the board were not in a hurry to do so, 
till they should find they had an increase of business which was more than 
proportionate to the charge incurred. Since the last meeting the directors 
had appointed Mr. Iggulden as inspector of all the branches. He was a 
gentleman of large experience, able in accounts, and a man of high 
character, and he was going from one branch to another to make his 
examination. He (the Chairman) believed it would be necessary to retain 
such an officer for the future. With these remarks, he begged to conclude 
by moving the resolution, but he should be happy to answer any questions 
which might be put. 

Mr. Peter Bell seconded the resolution. 

After an observation from Mr. Huggin, which was replied to by the 
Chairman, the question was put and carried unanimously. 

On the motion of Mr. Deputy Dakin, seconded by Mr. Vanner, a very 
cordial vote of thanks was carried with acclamation to the chairman and 
directors; which was briefly responded to by the Chairman, and the 
meeting separated, 





THE GENERAL DISCOUNT COMPANY. 


A spectat general meeting of the shareholders of this company was held on 
the 19th September, at the offices, 7, Nicholas Lane, to consider the report 
of the committee recommending the voluntary winding up of the company, 
and to determine what measures would be most advantageous to the 
shareholders. Mr. Fitch occupied the chair. 

The Chairman briefly opened the proceedings by expressing his regret 
that it had been found necessary to call the shareholders together. It 
would have been incredible if, amid the recent disastrous failures, the 
company had escaped without loss. Their loss had not been very severe as 
compared with that which other companies and banking-houses had sus- 
tained, yet it was large when taken in comparison with their capital. Their 
difficulty had been augmented by the fact that some portion of their capital 
had been locked up. The bills which they held, bearing the names of 
houses that had failed, might be eventually good, but they were not avail- 
able atthe present moment. These causes had induced the company to 
refrain from transacting business, and had induced them te call on some of 
the shareholders to form a committee of investigation, to assist the directors 
in the emergency. That committee had most patiently and minutel 
considered the affairs of the company, and he would read the report whieh 
bad been issued. 

The report set forth that the committee were of opinion that the company 
in its present position had not the means of continuing business. When 
the committee commenced its investigation the company had running bills 
to the amount.of £60,000, a portion of such bills having belonged to houses 
that had failed, and others had borne the names of parties who had stopped. 
Until the bills were entirely run off, a definite estimate of the exact position 
ef the company could not be formed, but it might be assumed that the 
liabilities would absorb the entire unencumbered paid-up capital. Such 
being the case, the committee recommend that the company should be 
voluntarily wound up, and that liquidators should be appointed 
agreeably to the act of parliament. A call of £1 per share would be 
necessary to satisfy present claims, and to satisfy parties who might 
take hostile proceedings against the company. ‘The committee recommend 
that after the winding up had been effected, a new company consisting of 
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20,000 shares at £5 per share, should be formed. Such a company, if 
prudently conducted, would start with every prospect of a useful and suc- 
cessful career. After the report had been made out, the affairs of the 
company had improved, and the committee had thought fit to add a rider: 
the liabilities on bills discounted had now been reduced to about £30,000, 
and under these circumstances it was thought advisable to make an effort 
to sustain and remodel the present company. With this end in view the 
committee proposed that a voluntary subscription of 30s. per share should 
be paid by each shareholder. The contributions thus raised would meet 
the pressing liabilities, and let it be for the shareholders at a future meeting 
to say in what way the company could be remodelled for future operations. 

A Shareholder asked if every shareholder had been informed of the 
meeting by circular. 

The Chairman said that Mr. Collett had examined the list of share- 
holders, ticketed them all off, and sent 4 circular to every one of them. 

Another Shareholder complained that the report did not furnish, with 
sufficient minuteness, a statement of the company’s position. 

Mr. Wells, a member of the committee, having detailed the purposes 
for which the company had been established, said that owing to the small- 
ness of the capital the dishonoured bills had come back to an extent a 
great deal larger than the money assets in the hands of the directors. 
Several of these gentlemen had out of their private means given loans to 
the company, but the bills had come back so rapidly that it was felt the 
directors should not be called upon to make advances for the benefit of 
the company. He regarded the plan of a subscription as the best thing 
that could be done. It would raise £3,000, which would meet the out- 
standing liabilities of the company, and enable it in a remodelled condition 
to resume business. The next best thing was the voluntary winding up, 
and in such a contingency he believed that the pound now required would 
be paid back to the shareholders within a twelvemonth. If the winding 
up took place in bankruptcy they would have to pay the remaining £7 10s. 
per share. 

Mr. Kemp, the secretary of the company, in reply. to various questions, 
said—On the 30th of June last the directors had declared a dividend of 
5 per cent., and they were prepared to stand by that report. Within a 
week after the report had been issued the panic in the leather trade had 
occurred, and to it they owed their entire difficulties. They were indebted 
to Bennison and Lennard to the amount of nearly £3,000; they also 
owed the Mercantile Discount Company about £2,000; and if that £5,000 
were paid they would only have creditors to a small amount. 

A Shareholder said that if they consented to the winding up they would 
have to pay Mr. Kemp the £5,000, to which he was by the deed of 
association entitled. 

Mr. Kemp said he did not believe that the deed entitled him to 
£5,000; but whether it did or not he would sign an agreement relinquish- 
ing it. 

After some desultory conversation, 

Mr. Lyons, a member of the committee, said he had taken a less sanguine 
view than those with whom he had been associated in the investigation. 
When the inquiry commenced the bills running had been about £64,000, 
and he had then concluded that the company should be wound up. Now, 
however, the company’s position was improved ; for the liabilities on the 
bills had been reduced to £33,000. He had found that bills to the amount 
of £10,000 had been dishonoured, and that there were others with the 
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names of failed houses to the amount of £2,500, which together made 
£12,500. He valued these bills at 10s. in the pound, which gave assets to 
the amount of £6,250. Then there were bills to the amount of £2,500 
deposited with the London and County Bank, on which £2,000 had been 
received. Thus £500 were added to the assets. The company had 
also promissory notes from shareholders to the amount of £2,200, 
which made the assets £8,450. He treated the paid-up capital as lost. 
In estimating the liabilities he found they owed depositors £5,250; sundry 
creditors might be taken at £1,000, and the contemplated loss on the bills 
then running he put down at £5,000. These sums made a total of £11,250, 
and when the £8,450 of assets were deducted, a balance of £2,800 would 
remain, which agreed with the estimate that the £1 call would relieve the 
company. This calculation they would recollect was made when the bills 
were £60,000, and the prospects of the company must be much more 
favourable when they had been reduced to £30,000. The suggestion of a 
subscription had come from him, and if adopted no shareholder would lose 
a farthing if the liquidation should ultimately be made; for in such case 
the 30s. subscription would be deducted from the 50s., which the share- 
holders would have to pay. 

A Shareholder asked Mr. Lyons to give some information about the 
future management of the company. 

Mr. Lyons said that was begging the question. The future management, 
as the committee had stated, would be a matter for future consideration. 

The Chairman, in answer to other qustions, said the profits of the com- 
pany from January to June had been in round numbers £3,000, All the 
difficulties had arisen from bad debts, and nothing from expenses. The 
directors got nothing for their services. There were, of course, expenses 
for salaries and for fitting up the offices. During the previous half-year 
a profit of £378 had been obtained from disposing of shares at a premium, 

A resolution, adopting the report, was then moved by the Chairman : 

It was seconded by Mr. Wells, and, on being put, was carried 
unanimously. 

It was then proposed, seconded, and unanimously agreed to, that in the 
event of the company being wound up, a committee of liquidation—to con- 
sist of the Chairman, Mr. Collet, Mr. Lyons, Mr. Stevens and Mr. Wells— 
should be appointed. 

A resolution pledging the shareholders to raise a subscription at the rate 
of 30s. per share was next adopted. 

Mr. Santell, an auditor, said he considered it right to state that he 
believed the company’s position was not so adverse as the committee had 
represented it. 

A vote of thanks was then tendered to the chairman and directors, and 
the meeting separated. 





BANK OF BOLTON. 


Tue annual general meeting of this company was held on the 31st 
August. The report of the directors was regarded as highly satis— 
factory. No bad debt whatever had been incurred during the year. 
‘he business had considerably increased, and the amount of profit realized, 
the largest of any year since the bank was established. The usual dividend 
of eight per cent. for the year, free of income-tax, was declared. A bonus 
of 10s. per share was added to the capital, making the shares £10 paid up, 
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of which £4 have been added by bonus from time to time. The balance, 
amounting to upwards of £2,500, was carried to the guaranteed fund, and 
to another fund for the purchase and rebuilding of the bank premises. 
Cordial votes of thanks were passed to the board of directors—to Mr. 
Fergusson, the manager—and to the other officers, for their efficient 
services and attention to the interests of the bank during the past year. 
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To the Editor of the “ Bankers’ Magazine.” 
DEPOSITS IN JOINT NAMES. 


Srr,—Will you kindly inform me through the medium of your next 
number, first, whether a sum of money being deposited with a banker in 
the joint names of a man and his wife, the banker would be justified in 
paying the money upon the signature of either of the parties ? 

Secondly, supposing a married woman deposits money in her own name, 
would the banker make himself liable for the amount if he paid it to her 
without the signature of her husband ? 

Yours obediently, 


15th Sept., 1860. 

[Bankers only pay on the joint signature or the signature of the husband, 
who would have a legal claim against the institution or firm that allowed 
the wife to draw the money without his consent. 

In the second case such a deposit would not be received if known, because 


the question is usually put, “Spinster or Widow ?” and misrepresentation 
would protect the banker.] 





DIVIDEND STAMPS. 


London, September 8th, 1860. 

Srr,—Owing to the uncertainty at present existing on the subject, I shalt 
be obliged by your favouring me with your opinion as to the correctness 
of the following mode of paying dividends, as regard the Stamp Duties 
Acts, 

Form A (copies enclosed) represents the general order given by the pro- 
prietor to the Company for the continuous payment of his dividends to 
another party ; form B is the dividend warrant required to be signed by 
the shareholder, or where the above order is in force by the party or 
parties named therein on his account. It has not been customary to stamp 
form A; but form B has always borne a draft, and where needed a receipt 
stamp. Is this sufficient, or should form A be stamped, and if so, how ? 

The answers given by the Board of Inland Revenue, dated respectively 
22nd May and 13th July, to the questions of Messrs. Witherby and the 
London and Westminster Bank (quoted in the money articles of the “Times ” 
of 25th May and 24th July) differ, and are my excuse for troubling you. 

I enclose my card, and am, Sir, 
Your obedient servant, 
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A 


GENERAL LETTER oF AUTHORITY. 
DO riscivemcecssnens 18 
Rati PRONOS 40) DAG SOiins cicsccsscsresceccesccscsvans Pic nccte nee cpasaee ant oacien ‘. 


the dividends due to me as a proprietor of shares in the capital stock of 
the company, as the same shall become payable. 
1 an, Sir, 
Your obedient servant, 


To the Secretary 
Of the .....eseccserres 


DIvipEND Warrant Form, 
aisle Dividend 


(Name of the Company.) 


LONGON....escecserserser] Buee 
To Messrs. (Bankers,) 


seecoee POC Ooeeeseereseseses 


BE OD ancinsccnss<covcsnssexcnonsupnconcunssnbunpacnenesonunshocessseansapacanse” or order 
the sum Of.............ccccceccccccsescreseccessorsccenescceoesooses as per receipt below 
G.ncccccccccciocccee 

seinctaas Ls 

Seersecesccsecese sveseoeee OCKetary. 

Received the’ above sum being the dividend for............. RAE rece enen pecan 
CUGIBR. «si diccsccoscsensces 18... 

Signature of proprietor........ iaehaeperesapacbacweess esedeos 


[The practice has not been uniform, and there are still exceptions made 
allowing form A to pass without a stamp; but under the late Stamp 
Acts many of the banks consider it necessary to enforce the affixing of the 
stamp on the form A as well as upon the form B.] 





CONTRACT NOTES—EXCHANGE BROKERS. 


The annexed correspondence relates to the non-liability of contract notes 
of exchange brokers to the penny stamp duty :— 


“To tHe Commissioners OF INLAND REVENUE (FoR SPECIAL PURPOSEs.) 


“‘GENTLEMEN,—In the Act just passed, under the head of ‘ Contract 
Notes,’ commencing with ‘ any note, memo., or writing, commonly called a 
contract note,’ &c., 1d. is required to be affixed to all contracts relating to 
the sale or purchase of all public stock, funds, or securities. As the act 
does not apply to contracts on the sale or purchase of bills of exchange, 
and a doubt exists in the minds of some banks and mercantile firms in the 
City, who call for the duty of 1d. to be affixed to such contracts, I request 
to have the authority of the Commissioners of Inland Revenue to exempt 
the said contracts from this tax. In any emergency the sold and bought 
contract which has to be given to the seller and purchaser of bills of ex- 
change could not possibly be liable to each a penny on the same trans- 
action. 

‘“‘T have the honour to be, your obedient servant, 
“5, Austin Friars. “James Low.” 
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“Tnland Revenue, Somerset House, 
‘London, Sept. 19. 

‘‘ Srr,—Having laid before the Board of Inland Revenue your letter of 
the 13th inst., I am directed to acquaint you that if the contract note 
referred to by you does not relate to the sale or purchase of Government or 
other public stocks, funds, or securities, or to the stock, funds, or securities 
or share or shares of any joint-stock or other public company, it is not 
liable to the 1d. stamp imposed by the 23rd and 24th of Victoria, chap, 111, 

“ Tam, Sir, your obedient servant, 
“©. Hay, Assistant-Secretary. 

“Mr, James Low.” 





BANK BOOK-KEEPING. 


Srir,—At page 678 of your magazine for September last, under the 
head of “Communications,” a slight error has been made, by inserting 
‘* Bills renewed ” on the credit side of the account current. This should 
have been “ Bills remitted;” the mistake has occurred in reading the 
“copy.” 

To prevent any misunderstanding in the minds of your readers, you will 
probably have the kindness to correct the mistake in your next issue of the 
magazine. Many thanks for your observations on the letter of “A. B., 
Birmingham.” 


THE POSITION OF THE BANK AND THE MONEY MARKET. 


Tue Bank of England is now in a strong position. A few weeks ago holders 
of money were very chary of lending it, because there was a prospect of 
the rate speedily advancing. Now that this prospect has been removed, the 
frozen channels are thawed. Perhaps one of the most remarkable features 
consists in the fact that now, when the money market is easy, there is less 
currency in circulation than was the case before, when the money market 
was tight. Here we have another proof of the effects of the reaction from 
the previous desire of bankers and other money-holders to hoard the com- 
modity in which they deal, Similar features, but upon a much more 
marked scale, have been presented at former periods. It is not a question 
of the extent of the supply of money, but of the degree of confidence that is 
felt in the commercial world. For example, in the panic of 1857, the note 
circulation was unusually large, yet there was no money to be had. When 
the pressure had passed over, the amount of notes in existence in the gene- 
ral market experienced a large decrease, yet the supply in the discount 
market became exceedingly abundant, and at very much lower rates. The 
immediate influences in operation upon the money market are unquestion- 
ably of a favourable character, whatever may be in store for the future. 
The exchanges are in our favour, and gold is still flowing into the Bank, 
It would seem that sufficient importance has not been attached to the state 
of the money market, and of trade on the Continent. Enterprise lan- 
guishes there, and the value of money is therefore lower than in England. 
It follows that capital has a tendency to flow to this side. This is, virtually, 
a reversal of the usual order of things, for the rule is for capital to flow 
from this country into all kinds of foreign undertakings, including public 
loans. Foreign investments meet with little favour at present in the eyes 
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of the British public, and we therefore keep our money at home. The 
effect of this is the more important, because it may be said that the extent 
to which we have already got foreign nations upon our books as debtors, 
renders us recipients of tribute from every quarter of the globe. Every 
half-year returns come in for our investments in the bonds of Russia, 
America, Spain, Australia, Canada, India and many other countries. We 
likewise draw an immense sum as interest on American and Continental 
railway capital. Under existing circumstances, we retain this tribute, 
instead of following our usual practice of lending the amount out again, 
with more added to it.—*‘ Money Market Review.” 





Potes of the Month. 


Gotp anv Srver.—In the first six months of the present year the registered 
imports into this country of gold and silver bullion and specie amounted to 
£10,975,056, and the exports to £10,800,886, or nearly the same sum. Of the 
exports no less than £6,144,527 went to Egypt, in transit to India and China, 
those dry and thirsty lands which absorb so much treasure. France also took 
from us £1,832,145 more than we received from her. The supply which came 
from Australia, America and the West Indies, amounted to £7,926,410, and little 
or none flowed back. 








Finances or Inp1a.—A revised estimate of the revenue and expenditure of 
India for 1860-61, including the home charges, has been issued. It states the 
revenue at £37,762,660, the expenditure at £45,234,963, leaving a deficit of 
£7,472,303. But the estimate does not include the new taxation. The ex- 
penditure is estimated at less than in the preceding year by £1,543,396, the 
saving being in the military charges, which are estimated at £15,276,320, 
instead of £17,711,665, the charge for the preceding year. ‘Rhe interest on 
railway — guaranteed will amount this year to £1,676,000, but it is 
estimated that the net traffic receipts will diminish this amount by £400,000. 
The earnings of the portions of line open for traffic exceed the guaranteed 
interest on the cost of those portions ; an a very small part of the lines is 
as yet open. 





MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of Sep- 
tember :— 
Messrs. Pereira and Grant, London, wine trade. 
Messrs. Smith, Sinclair and Co., London, linen factors. 
Mr. A. Steele, London, yarn merchant. 
Mr. David Smith, Alyth, Dundee trade. 
Mr, P. Brown, London, carpet trade. 
Messrs. J. N. Fairhurst, and Co., Sydney, general merchants. 
Messrs. Bensusan and Haes, Sydney, general merchants. 
Messrs. Betteridge and Haden, Sydney, general merchants. 
Messrs. W. Jolly and Co., Sydney, general merchants. 
Messrs. Bowden and Peden, Sydney, general merchants. 
Messrs. Walter Howell and Co., Bermondsey, distillers. 
Mr. Stanley James Hood, Mill Wall, cement manufacturer. 
Messrs. W. Archer and Son, London, grain trade, 
Mr. Thomas Nokes, Grays, grain trade. 
Messrs. Souza-e-Mello, Rio de Janeiro, tanners and provision curers. 
Messrs. Smith & Co., Whitechapel, distillers. 
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BANK MOVEMENTS. 


The death of Mr. Abraham George Robarts, the banker, was announced on the 
%th September, after an illness of about a week. He has not long survived his 
father, who, however, lived to an advanced age. The fusion of firms of Sir 
John Lubbock and Co., and Messrs. Robarts, Curtis and Co., will not be affected 
by this circumstance, but a further change in the partnership may take place to 
‘supply the vacancy created. 





A further dividend of 1s. in the pound has been declared under the estate of 
Messrs. Sanderson, Sandeman and Co., the bill brokers, who suspended payment 
in November, 1857. 





The directors of the Ionian Bank have declared a half-yearly dividend at the 
vate of 5 per cent. per annum, 





The directors of the Bank of Australasia notify that a half-yearly dividend of 
24s. per share, and also a bonus of 26s. per share, being, together, at the rate of 
12} per cent, per annum, will be payable on the 16th of October. 





It is stated, that the establishment known as the Comptoir d’Escompte, or 
Discount Bank of Paris, is about to compete for the banking business of the 
‘China trade. The Discount Bank has determined to found a branch at 
Shanghai; and with this view it has solicited and obtained permission from the 
Government to raise a fresh capital of £800,000 by the issue of 40,000 shares 
of 500f., or £20 each. The competition threatened will probably not do more 
than stimulate,the watchfulness of the English banks, whose business in China 
rests on a basis far too solid and legitimate to be lightly disturbed. 


BANKING OBITUARY. 
On the 25th August, at the London and County Bank, Gravesend, Mr. T. E. 


Pittock, manager, in his 38th year. 


On the 27th August, at Hargrave, Park Road, Upper Holloway, Mr. William 

Westlake Lack, aged 34, late of the Bank of ps 

. On the Ist September, drowned in Irvine Bay, Mr. John Blair, banker of 
rvine. 


On the 10th September, Mr. Abraham George Roharts, of the firm of Robarts, 
Curtis & Co., bankers, aged 51. 














MONTHLY CHRONOLOGY. 


September 3.—Intelligence received of the death at Madras, on the 2nd 
August, of Sir Henry Ward, governor of that Presidency. 

3.—Suspension announced of Messrs. Pereira and Grant, of London, in the 
wine trade. The estate was subsequently transferred to the Court of 
Bankruptcy. 

5.—Failure of Messrs. Smith, Sinclair and Co., of Pancras Lane, linen factors, 
with liabilities reaching to about £150,000. 


8.—News received of the flight of the King of Naples from his capital to 
Gaeta on the evening of the 6th, 
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7.—Failure of Mr. A. Steele, of London, yarn merchant. 
10.—Intelligence received of the entry of Garibaldi into Naples on the 
evening of the 7th, and his proclamation of Victor Emmanuel as King of Italy. 
11.—Announcement received by telegram of the death of the Right Hon. 
James Wilson, finance minister in India, at Calcutta, on the 11th August. 
13.—The Emperor of the French, in consequence of the course adopted by the 
‘King of Sardinia with regard to the Papal States, recalled his minister from 
Turin. 
13.—At the half-yearly mecting of the Bank of England directors, a dividend 
was declared of 5 per cent. for the half-year. . ; 
13.—Suspension announced of Mr. David Smith, of Alyth, N.B., in the 
Dundee trade, with £14,000 liabilities. 
13.—Failure of Mr. P. Brown, of Basinghall Street, in the carpet trade, with 
liabilities amounting to £35,000. 
13.—Intelligence received of the failures of the undermentioned firms, at 
Sydney, New South Wales, viz :— 
Messrs. J. N. Fairhurst and Co. 
Messrs. Bensusan and Haes. 
Messrs. Betteridge and Haden. 
Messrs. W. Jolly and Co., and 


Messrs. Bowden and Peden, their united liabilities being about 
£120,000. 


17.—Suspension of Messrs. Walter Howell and Co,, of Bermondsey, distillers, 
with £39,000 liabilities. 

17.—Defeat of the Papal army under General Lamoriciére at Castelfidaello by 
the Sardinian troops commanded by General Cialdini. 


21.—Suspension of Mr. Stanley James Wood, of MillwaH, cement manufac- 
turer. Liabilities about £10,000. 


24.—Failure of Messrs. W. Archer and Son, of Upper Thames Street, in the 
grain trade, with liabilities reaching £45,000. 

25.—Suspension of Mr. Thomas Nokes, of Grays, Essex, in the grain trade, 
with £20,000 liabilities. » 

25.—Intelligence received of the failure of Messrs. Souza e Mello, of Rio de 
Janeiro, tanners and provision curers. 


27th.—The failure of Messrs. Smith & Co., Whitechapel, distillers, was 
announced, with heavy liabilities, principally secured. 


HMlonetarp Jntelliqence. 


——_—. 


REVIEW OF THE MONEY MARKET FOR THE 
MONTH OF SEPTEMBER. 


Tue progress of financial and mercantile affairs during the month has not 
presented any very marked features. Some questions connected with the 
state of affairs on the continent have influenced business operations, but 
not to an extent to create general depression. Still it must nevertheless 
be confessed that affairs have exhibited an unsettled appearance, owing to 
the interruption to satisfactory harvest operations by a renewal of un- 
favourable weather. The demand for money, which in the early part of 
September promised to be more active, has latterly diminished, and as the 
stock of bullion in the Bank of England has been maintained by the influx 
of Australian and American specie, there has been little apprehension of 
an advance in the rate. On the other hand, in fact, rumours have prevailed 
of the probability of a reduction in the Bank rate of discount: but this 
Opinion is not generally shared by those who look to the future prospects 
of the market. Ifareduction in it took place, it would only be of a 
temporary character, because it is not unnatural to suppose that later in 
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the year the value of money will be at least 4 to 4} per cent., should no 

necessity appear for taking the quotation higher. The fine weather in the 

early part of the month gave at one time promise that the crops would be’ 
secured in good condition; but although they have no doubt been prejudiced 

by the rains of the last few days, it is still hoped that the result will be 

better than could have been anticipated. A variety of failures have- 
occurred in general departments of business, but only one of importance, 

and it is believed that the position of trade is not altogether unsatisfactory, 

though small and weak establishments may yet be compromised by the 

dullness of the season. The rate for the discount of first-class paper has 

ruled from 24 to 3} per cent., and the nearest value is now about 3§ per 

eent. ; but the tendency is again rather to improve than decline, which will 

continue to be the case between the present period and the 4th. Not much 

speculation is now likely to be encouraged; and though the advanced 

season will, in all probability, exercise an effect in checking warlike opera- 

tions in Europe, it is still felt that it is not impossible an awkward 

denouement may in this respect occur. 

The tendency in the English funds during the month has been occasionally 
unfavourable, and this has arisen in a measure from the state of the 
weather and the political complications. At one time there was general 
heaviness, but subsequently a rally took place, and there has been since 
rather more firmness, owing to a few purchases, the impression being that 
if political affairs shall move forward smoothly there will be no immediate 
difficulty. The easy state of money at the Stock Exchange, and the en- 
deavyours made by the discount brokers to employ their surplus on low 
terms, has failed to stimulate Exchequer bills, which continue heavy at par 
to £3 prem. 

Indian securities have been dull since the announcement of the enforce- 
ment of the double income-tax, though it is scarcely believed that it will 
yet be carried into full effect. The 5 per cent. new loan and the 4 per 
cent. debentures have been dealt in to a moderate extent, but the rupee 
paper of the various descriptions exhibits a fall. 

Foreign securities have been rather more freely dealt in, especially the 
Spanish-American classes ; Mexican, New Canada and Venezuela having 
respectively advanced. There has been greater activity also in Spanish 
and Portuguese certificates, but Russian and Turkish have on the other hand 
gradually declined. In the latter case it is suspected an endeavour may 
be made to raise a loan, but it would not be tolerated in the existing 
position of things and the low ebb at which the quotations of the securities 
afloat already stand. Peruvian have been well supported, but is now scarcely 
so firm; more activity would be apparent if there was confidence in the 
future, but the absence of this feeling arrests purchases and leaves an 
unsatisfactory tendency. 

The railway share market has on the whole been ina tolerably good 
position, but the public after seeing prices rise to a certain height take the 
opportunity of effecting sales and producing a reaction. The traffic receipta 
are good, but at the latest moment quotations are slightly affected by the’ 
settlement, though the values generally may be considered to be fairly 
maintained, Lombardo-Venetian shares after being very heavy have 
recovered their status in a degree, but Grand Trunk of Canada have suf- 
fered a considerable relapse through the unfavourable reports received from 
Canada, and the apprehensions entertained with regard to the revenue for 
the proprietors. Nothing but fluctuations have occurred during the last few 
days, and until some more definite information shall have been elicited 
recovery is not expected. French railway shares continue steady with 
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very little alteration in quotations, but the demand has considerably 
diminished. 

Scarcely any important change has taken place in the shares of the joint- 
stock banks, and the market may be considered in, if anything, a rather 
more favourable position, and the consequence is that only a restricted 
business has been transacted. Australian banking shares have in special 
instances fluctuated, but not to any great extent. The principal feature is 
the heavy appearance of Ottoman Bank shares, which have gradually 
receded for some short period past. 

The produce markets have been generally in a tranquil position at quo- 
tations presenting no salient point. Rice has been operated in freely, and 
on the average at an improvement, owing to the state of the weather and 
the accounts of the harvest. Saltpetre has likewise exhibited an advance 
through the Neapolitan complications and the apprehension of a collision 
before the struggle in Italy shall have been concluded. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 























Prag Highest. | Lowest. aoa 
Encuisn Fonps. ———- 
Consols = see aes ..- | 927 to 93) 938 92% |93) to 
Exchequer bills... ves -- {l/to4/pm.| 4/ pm.} par. |1/ to 
Foreien Socks. 4/ pm, 
Brazilian... ae oa ie 99% 1003 99% 1003 
Buenos Ayres eee oes eee 90 99 90 95 
Chilian, 6 per cent. ies eve _— 1032 103% | 1033 
Dutch, 2} per cent. oo wee _ 643 64 64 
Mexican... one cu ous 213 224 214 224 
Peruvian, 4} percent. ... 9. 96} 983 944 | 943 
Russian me — +e ae — 1073 104 104 
Spanish a oe ae oe 485 49 473 488 
Turkish, 6 per cent. — we 733 74% 733 75% 
Ditto, 4 per cent. oe w. | 1003 1013 1003 | 1013 
Raitway SHaRgEs. 
Brighton... ‘ile os aie 1103 111 1093 1103 
Caledonian ... ose eee ae 938 945 91Z G1Z 
Eastern Counties ... “he nai 543 55} 53 54 
Great Northern... eee ooo | 117 117} 115 116 
Great Western pore wie Pees 714 73} 71 743 
Lancashire and Yorkshire... oa 1073 1142 1063 | 1143 
London and North Wester eco | =102 1033 993 | 1003 
Midland... me aes eo | 1233 1283 123 1294 
North Staffordshire wee ose 14 144 133 13% 
South Eastern eos ove ose 883 903 84} 845 
South Western ese oe si 92 93 914 914 
York, Neweastle, and Berwick ... 952 101 95 101 
York and North Midland ... sil 808 874 80} 87} 
East Indian... ae ooo ee 993 1003 994 | 1003 
Northern of France pe oie —_ 383 37} 38} 




















THE GRAIN TRADE. 
Arter a decline in prices, in consequence of a week or two of fine weather 
for harvest operations, the grain trade has again become more animated, 
through the return of heavy rain, and prices have once more advanced, 
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Notwithstanding the ane quantity of rain that has fallen it is now generally 
admitted that the yield will not be much under a fair average, but the new 
wheat at present brought to market has not been in a good condition. 
In America and most of the European corn-producing countries, the 
harvests have been most productive, and the knowledge that large quantities 
of grain will undoubtedly find its way here tends in a great measure to 
prevent quotations again reaching the highest point during the year. At 
the present moment the price of wheat is about 16s. per quarter higher than 
it was at the corresponding period last year. The yield of barley will also 
prove better than was at one time expected, but oats are a rather deficient 
erop. 
the Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 
1860. 8. > a «4 s. d. 8. . 
Aug. 25........ 80,588 .. 60 1 ww 58 6 «. 1 0 ww 44 0 
Sept. 1......... 77,114 .. 6011 .. 59 3 .. 10 ... 43 10 
” S.cccoccce 65,117 .. 6210 . 60 3 .. 1 0 . 43 D 
oe Boos Ge «~~ BU. COwist . 2s 


The importations since the harvest of 1859 have been :— 
Wheat. Other Grain. Total 
Qrs. Ts. Qrs. 
Fifty-seven weeks ended 15th Aug, ... 3,088,536 5,352,009 8,440,545 
Four weeks ended 12th Sept. ... .... 528,810 318,000 846,810 





3,617,346 5,670,009 9,287,355 

And the weekly averages have been :— 
Fifty-seven weeks ended 15th Aug. ... 54,000 94,000 148,000 
Four weeks ended 12th Sept. eos eee 132,000 79,000 211,000 








More ... 78,000 Less 15,000 More 63,000 





THE STATE OF TRADE. 


Bustxess has rather languished of late under the effects of bad weather, 
and the absence of disposition among the manufacturers to push sales, 
Stocks in some departments are kept extremely low because the dead 
season is now approaching, and except for particular goods the demand will 
not be great. 








NOTICES TO CORRESPONDENTS. 


Some reviews, &c., stand over, but they will be cleared off next month. Communica- 
tions, reports, &c., connected with banking and financial questions, receive immediate 
attention, but they should be forwarded as early as possible, addressed to the Editor of 
the Bankers’ Magazine, No. 8, Birchin Lane. Orders for publication and remittances as 
usual to Messrs. Groombridge and Sons, Paternoster Row. 

Senex.—(Bristol).—You cannot do better than consult the authority you name. 
The new edition of Fenn on the Funds, published by Effingham Wilson, will prove 
available in arranging your statistics. 

Non-ProrgssionaL AupiTror.—It is quite evident that the ordeal is in many cases 
a farce, and the influence of directors is very great; but this should not deter honest 
men from speaking their minds, and, if requisite, placing their opinions on record. 

ViciLance —(Devonport).—Much can be said on both sides; the views entertained 
by the writer are prematurely formed, in a degree, upon incorrect information. 

Juntor CLeRK.—The formation is satisfactory, and will, in course of time, lead to 
better results. 











